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INSTITUTION'S COMMUNITY REINVESTMENT ACT RATING

This institution is rated:  Satisfactory

The following table indicates the performance level ol Cornerstone Bank {the bank} with respect
to the lending, investment, and service tests.

PERFGRMANGE"_::_EVELS

TR :PERFDR_MANGE TESTS
andlng nvestment*

T ORISR P L S Test
Oummﬂdmg P X
High Sallsfactory e [ <
c  Low Safisfactory X e
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Substantial Noncompliance

+  Thao lending tost Iz welghied atore heavily han the invasinont and sapvice [esh .fr] riefarm.l’r]{nq iha nwraﬂ rarmg

SUMMARY OF THE MAJOR FACTORS SUPPORTING THE RATING

Lending Test

L]

{ ending levels reflect good responsiveness o assessment area {AA) credit needs,
and the bank makes limited use of innovalive andfor flexible tending practices in
serving AA credlf needs,

A substantial majority of the bank's loans are originaled within ils delineated AAs.
The bank’s distribution of loans by income leve! of geography (gecgraphic distribution)
is adequate.

The banlds distribution of loans among individuals of different income levels, including
low- and moderale-income (LM, and businesses and farms of different sizes
(borrower distribution} is good,

The bank makes an adequale [evel of communily development (CDj} foans.

invesiment Test

L ]

The bank makes an excellent level of gualified CD investments and granis and is
occasionally in a leadership posliion. In addition, the bank makes occasionat use of
mnovative and/or complex investmenis to support CD initiatives and exhibils goad
responsivenaess 1o cradit and CD needs.
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Service Test

« The bank's delivery systems are accessible to geograpiies andfor individuals of
different income levals in its AAs.

 The bani’s record of opening and closing of branches has not adversely affected the
accessibilily of ils delivery systems, paricularly to LiM! geographies andfor Ll
individuals.

» Products, services, and business hours do not vary in a way that inconveniences its
AAs, particularly LM| geographies andfor LAl individuals,

» The bank provides an adequate Jevel of CD services and s responsive to its available
sarvice opportunities.
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INSTITUTION

SCOPE OF EXAMINATION

The Federal Financlal Instiiutlons Examination Council's (FFIEC's) Inferagency Community
Refnvestment Act (CRA} Examinafion Procedures for Large Institutions were ulilized 1o evaluate
the bani’s CRA performance. The evaluation consitdered CRA performance context, including
the bank's asset size, financial conditton, business strategy and mariet competition, as well as
AA demographic and econamic characteristics, and credit nesds. Performance was assessed
within the bank’s Eastern Nebraska and Grand Island Metropolitan Statistical Area (MSA) AAs
using full-scope reviews, wilh more welght pfaced on the bank’s performance In the Eastern
Nebraska AA, The Omaha-Counctt Blufts Metropolitan AA was assessed using a [mited-scope
review. The following data was reviewed:

« The bani's home purchase, home refinance, homs improvement, and multifamily
icans reported on the bank’s 2017 Home Morlgage Disclosure Act (HMDA)
Loan/Application Register (LARY,

» The hank’s small business and small farm loans reported on the bank's 2017 and
2018 CRA LARs;

o CD loans criglnated from January 1, 2018 to December 31, 2019,

» Cluglified investments that were made from January 1, 2018 {o Decenher 31, 2019,
qualified investments made prior o, but silll outstanding, during this period, and
qualifylng grants, donations, or in-kind confributions of properly made during this
neriod; and,

» Retail banking services and CD services from January 1, 2018 to December 31, 2010.

For the {ending analysis, more welght was placed on small farm loans, followed by small
business loans, due fo the hank's strategic focus on agricultural and comimerclal lending. n
addition, more weight was placed on the volume of loan originations than the dollar amount, as
this reprasents the numbers of Individuals/entities served. Finally, multifamily housing loans
were not evaluated in the geographic distribution test as the bani originated only one multifamily
joan during the review period,

Table 1 litustrates the bank’s presence in each AA by numbers of branches, the percentage of
lending and deposlits compared to the bank-wide and the state level totals, and the bank's
June 30, 2019 deposil market share as a percent of all Federal Deposit Insurance Corporation
{FEHC)-insured financial inatitutions,
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5t Share -

Bluils Metopoliian

State of Nebraska 1 5o _ 43 100.0 . g

Eastern Nebraska | Full 38 927 89.5 16.6
| Grand Island MSA | Ful 4 5.3 - a.h 3.3

Omaha-Coundt 3} yjaq 3 2.0 49 6.8

. fased on {ie bank's outslanding foan batances a8 of Degenfior 31, 2019,
Aased on {16 June 30, 2019 FIIC's Marks! Share Reper.

2,
} nofudes June 30, 2019 depusits from e recent aoRuisilon of Sacunfy Homs Bank as of Dacembar 4, 2015,
4.

Besed ot tha banl's ranking among FOIC-Insurad fioncia! nslifidions it gach A4 fAmended per foaipole 3).

DESCRIPTION OF INSTITUTION

The bank is an inirastate financial institution headquariered in York, Nebraska. The hank's
charactarislics include:

. The bank is a wholly owned subsidiary of First York Ban Corporation.
« The bank reported total assets of §1.7 billion as of September 30, 2019,

« The bank operates within three
Eastern Nebraska AA, the Gran
Matropolitan AA. Within each AA, the bank operates

respeclively, for a total of 43 banking offices.
« Drive-through banking services are available at 24 of the bank's branches, and
aulomated teller machines (ATMs) are available at 28 branches (15 fult-service and

13 cash-dispensing only). In addition, th
dispensing only ATMs at various ofl-sile

bank's AAs.

« Since the pravious ovaiuation, the bank expan
acquisition of Franidin State Bancshares, Inc., paren

on October 30, 2018, and Malmo Bancorp, Inc., parent company

Banl, on December 5, 2019,

« The Frankiin State Bank acquisition added ohe a
Eastorn Nebraska AA. The acquisition of Sacur
addiional branch location, but required the bank to amen

delineated AAs in Nebraska, which includes the
d Isiand MSA AA, and the Omaha-Gouncil Bluffs
36, 4, and 3 branch |ocations,

& bank operates 6 full-service and 22 cash-
locations, including one AT outside of the

ded is operations through the
t company of Franklin State Bank,

of Security Home

delitional branch location in the bank’s
ity Home Bank also resulted in ons
¢ its Omaha-Council Biuffs

Metropolilan AA to include all of Saunders Counly, where ihe new branch is located.
¢ The bank's primary business focus is on agricultural and commercial lending, with a
focus on smaill- to medium-sized businesses.
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STTION OF LOAN PORTFOLIO AS OF SEPTEMBER 30,201

R Y —'Lﬂé H,E}I‘p é.-. . .:. ;._-._. N . R - ____ ${ﬂﬂﬂ-} o _ .._.::.:__ B , ‘-_\_ e %: o .-. _
Agricullural ' 1 ' 605,824 48,6
[ Commercld e .. 443,047 355
Hher e 120,465 8.7
Residential Real Estate B3gia | 4.3
Consumey S _ 4470 2.0
Gross Loans 1,247,632 1600

The bank was raled Salisfactory under the CRA at its February 12, 2018 peiformance
evatuation. There are no known legal, financlal, or ofher factors impeding the bank's ability to
help meet the credif needs in ils communities.

CONCLUSIONS WITH RESPECT TO PERFORMANCE TESTS

While conclusions with respect to the lending performance for small business and small farm
lending data were evaluated for both 2017 and 20118, only 2018 lending tables for AAs that
received a full-scope review are reflected in the body of this report. The bank’s 2017 small
husiness and small [arm fending data for AAs Lhal received full-scope reviews can be found in
Appendix C of this report. In comparison, conclusions for the bank’s home mortgage lending
data were evaluated lor 2017 only, Lending data for AAs that recelved limited-scope reviews
can be found in Appendix D. The performance evaluation first discusses the bani’s overall
perfarmance, followed by an in-depth analysis of the bank's record of lending, investment, and
service activilies in each specific AA,

LENDING TEST

The bank's overall performance under the {ending tost is Low Satisfactory.

LLending Activity

This performance criterion evaluales the bank's fending volume considering the bank's
resources ahd busingss sirategy and other information from the performance conlex!, The

bank's overall lending activities reflect good responsivensss o AA credit needs. Table 3

lustrates the lending products, numbers of loan onginations, and dollar volumes of loans
generated by the bank.
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i TABLES RS
= EENDINGAC Y'REVIEWED
danuaryn ;2047 hrough: Degeinbar 31,200 E
i hoan TYRe N A N ()1 R e i TR MR
. Homwe Purchaso &7 10,122 18 1
| Home Refinance _ ) [ 21.412 15 | 3.5
“Home lmprovemant . 7o 1,488 1.5 0.2
Mullfamily . ) 1 102 0.0 0.0
Total HMDA Loans 237 | 33,124 ) 4.8 - 5.5
Smalt Business Loans . ) 1,670 174,306 33.7 284
Small Farms Loans 3,063 399,270 61.6 66.1
Totat Loans 4,950 603,700 100.0 100.0 |

The bank makes limited use of innovative and/or flexible lending programs o sarve AA credit
needs, including LMI borrowers. Such loans help borrowers who mighl not otherwise qualify for
credit. The bank offers two programs for first-time homebuyers through the Nebraska Investment
Finance Authority, Lincoin, Nebraska (NIFA), as well as an Affordable Mousing Program offerad
through the Federat Home Loan Bank of Topeka, Topeka, Kansas (FHLE).

The NIFA single-family home program features helow market! interast rates and lower down
payment requirements. The program has restrictions on borrower income and home purchase
price to help lower-income familios purchase homes. The Down Payment Assistance Program
through the FHLB is for first-time homebuyaers who have incomes below 80,0 percent of area
median income. in 2018 and 2018, the bank originated 53 NIFA loans totaling $4.7 million (MM},
and 16 FHLB loans totating $3.8MM. The bank also offers a limited volume of U.S. Department
of Agriculture rural development loans, Veterans Administration foans, Farm Service Agency
joans, and Smail Business Administration leans. All programs are available throughaout the
bank's three AAs,

Assessment Area Concentration

This performanee criterion evaluates the percentage of lending extended inside and outside of
the AA. A substantial majority of the bank’s loans, by number and dollar, are originated inside
the bank's AAs.
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' e TABLE 4 :
s ELENDING ENS]DE AND DUTSIDE'THE AAs
DR FEE Insl:ia . T

Home Purchese ?2' S.E}EU' _Bﬁ,? 85.3 15| 2, {!l92 ‘13.3 4.7
| Homo Refinanoe _ 68| 19,800 91.81 925 Bl 18512 8.1 75
| Home improvemeond g6 | 1244 &8.0 B34 i 247 | 120 166
| Muitifamiby - 1] 421 1008 | 1000 L 4 (.0 0.0
. Total HMDA Loans 207 | 29173 87.3 88.1 30| 35,951 1207 11.8
| Small Business Loans 1.469 | 123,307 874 72.0 216 | 47,574 12.8 28,0
Small Farm Loans 2,812 | 360 875 82,1 00.4 241 | 38,391 7.0 8.6
Total Loans 4,478 | 513,350 | 903 | 850 481 | 90,316 0.7 15,0
MNota: Percepfagaes may nof add & 1000 percent dus fo rounding,

The remaining loan distribution analyses discussed in this petformance evaluation will consider
only those loans originated within the bank's AAs,

Geographic Distribution of Loans

This performance criterion evaluates the bank's distribution of lending within its AAs by income
level of census tracts. The bank's overall geographic distribution of lending reflecls adegquate
penetration throughout its AAs, The distribution of fending by Ihceme level of census tracts for
home mortgage, small business, and small farm loans are each adeguate In the Eastern
Nebraska AA. However, n the Grand Istand MSA AA, the geographic dislribution of lcans was
poor for each loan product reviewsd.

in regard to the limited-scope teview in the Omaha-Councl Biuffs Matropolitan AA, the analysis
was not consldergd mmmngfui as all census fracts in the AA are categorized as mlddEe -ncome
census racts.

Lénding to Borrowers of Different Income Levels and to Businesses and Farms of
Different Sizes

This performance criterion evaluaies the bank's iending to borrowers of differen! income leveis
and businesses and farms of different sizes. Overall, the Bank's lending has good penetraﬂﬂn
among individuals of different income levels and businesses and farms of different sizes.

The borrowsr distribution for home mortgage, small business, and smail farm loans in both the
Fastern Nebraska AA and the Grand I1sland MSA AA was good.

With respect to the fimited-scope review in the Omaha-Council Bluffs Metropolitan AA, the
hank’s lending by income level and revenuo size was consistent with the overall conciualuns for
the borrower distribution,
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Community Development Lending

This performance criterion evaltiates the bank's level of CD lending. The bank makes an
adequate jevel of GD loans. Table 5 lists all CD Inans otiginated during the review period, All Ch
loans were originated within the Eastern Nebraska AA, while ne CD loans ware originated In the
Grand istand MSA or Omaha-Councl! Biuffs iMetropolitan AAs,

1n addition to D loans in its AAs, the bank also originated an affordable housing loan for $3.5MM
in a nearby county, but outslde of its Eastern Nebraska A4, to help construct low-incoms
housing. Since the bank adequately mesls the credit and CD needs of the communities within
its AAs, this loan alse was given conslderation under this performance criteria,

‘Cormmunlly Develophient Purposé - - LR R R Ty
Affordable Housing 2 8,100
"Community Services 2 345
Econormic Devalopment ) _ U |
Revitafizallon and Stabilization 5 3,083
TOTAL LOANS o 11,538 |
INVESTMENT TEST

The bank's overall performance under the investment test is Outstanding.

This performance critarion evaluates the bank's level of gualifying granis, donations, of in-kind
cantributions of property madae since the previous evaluation that have a primary purpose of GD,

The bank has an excellent level of quailified GB investments and grants and is occasionally in a
leadership positlon. The bank also makes occasional use of innovalive andfor complex
investments and exhibits good responsiveness to the credit and CD needs of its AAs.

Table 6 details all of the bank’s qualified CD invesiments, including prior-period and current-
period investments, as well as donations and grant aclivity. Alt of the bank's investments were
for the revitalization and stabilization of distressed and/or underserved nonmetropolitan middie-
income census tracts, and all ocourred within the Eastern Nebraska AA.

In addition to guailfied investments, the bank also made a limited level of gualified donations.

The bank's donation activity increased from ihe previous evaluation, which included
17 danations fotaling $115,000.
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“Community Services

Economic Bevelopment

Revitalizalion and Stabillzation 168 | 27736 7119795 11 94 | 241 | 37625

TOTAL 159 | 27,736 71} 8795 a5 1201 255 | 37 6E1

v Book Vaivg of Invesiment

! Onginal Markst Vafue of investment

SERVICE TEST
Tho bank's overall performance under the service lest is High Satisfactory,
Retail Banking Services

This performance criferion evaluates the bank's level of service-delivery systems provided in
each geography classification.

Branch |ocafions and alternative delivery systems, such as drive-through facilifies and online
and maobile banklng, are accessible to the bank’s various geographles and to individuals of
different income levels in each AA. In fotal, 1 branch is located In 2 moderate-income census
tract, 35 branches are localed in middle-income census fracts, and 7 branches are located in
upper-income census tracts. The branch in the moderate-income census tract does not provide
an on-site ATM, nor does the bank have any off-slte, full-service AThMs in any other moderate-
Income census tracts, Branch locations generally align with the total percentage of census tracts
in the AAs by Ihcome level, and remalit similar to the branch locations noted in prior evaluations,
The bank's nelwork of full-service ATMs also genarally aligns with the {otal percentage of census
fracts in the AAs by Income level, in addition to bank-owned ATMs, the bank also offers lis
custorners access {o over 32,000 surcharge-free ATMs across the counfry through the
MoneyFass Network. Furthermore, additionat off-site delivery channels Include online and
mobite banking, as well as pearso-peer payments through Zelle®,

The bank’s record of opening and closing branches has not adversely affected the accessibility
of its delivery systems, particularly in LMI areas or to L} individuals. Since the prior evaluation,
the bank acquired two branch locations and opened another de novo branch. All of the new
bhranches are located in middle-income census fracts, No branches were closed during the
evaiuation pericd.

The bank's products, services, and husiness hours do not vary in a way that inconveniences ils
AAs, patticularly LM geograpiries andfor LM individuale, With the exception of seven limiled-
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service locations, all bank products and services are offered af all branch jocations throughout
the bank's three AAs. Only deposit services are offered at the limited-service locations, which
include three administrative locations and four locations inside Walmart stores. A majority of
hranches offer hours from af least 8:00 AM to 4:00 PM Monday through Friday, with 27 branches
offering extended hours, including 24 branches with Saturday hours. Additionally, 24 branches
have drive-through locations, with 20 of these locations providing Saturday hours as well,

Community Development Services

This performance criterion evaluaies the bank’s javel of CD setvices. The bank provides an
aclequate level of CD sorvices. As ilustrated In Table 7, the bank provided 75 CD services fo 34
different organizations. While a malority of quatified activities were attributed to several bank
representatives providing financial expertise by serving in key positions, such as board members
and treasurers, and on key committeas, approximately one-third of activities were short-term
servicas providing financial education to students in schools with a high population of studenis
on the national free- and reduced-lunch programs. Over 80.0 percent of provided CD services
were attiibutable to the Eastern Nebraska AA and the rernaining to the Grand Island MSA AA,
except for one service that was attributable to all three AAs. This CD service was for interest on
Lawyers Trust Accounts where Lhe interest earned is used to help fund legal services for low-
income individuals in Nebraska,

ctation of:Branclies by Tract. : LY
Lo e U pB s Uk = Vad - M S O links
0.0 23] 837 140| 00/ 1000 6o} 89] 71.1: 200 0.0 { 100.0
T eeation of Ful-Servloe ATMS by Tract (%) .| . -Porcent of Households by Trabts(¥):r -
oW Mo [ -Mid = -Upp-ank ] Total:| tew! 7 Mod-i|-:Mld HUpp: AeUnks s Rotal
g0 a5y | 143 ¢.0 | 1080 0.0 93} 688 218 0.0
o Numbsr.of Branches (i} " N ge-in’ Branchiliecations:
Branches-:

3

7 36| 14

! Bosed an 2019 FFIEC pansus fract defnifions,
(NOYE: Tofaf peresalagos may vary By 0.1 percont dere [0 autanralad reunding diferonces.)
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FAIR LENDING OR OTHER ILLEGAL CREDIT PRACTICES REVIEW

An evajuation of the bank's falr lending activities was conductad during the examination to
determine compliance with the substantive provisions of antidiscrimination laws and regulations,
including the Egual Credit Opporfunity Act and the Fair Housing Act. No evidence of

discriminatory or other iflegal credlt practices inconsistent with helping to meef community credit
needs was identiffed,
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EASTERN NERRASKA ASSESSMENT AREA
NONMETROPOLITAN AREA
(FUi-Scope Review)

DESCRIPTION OF THE INSTITUTION’S OPERATIONS

The AA is comprised of Adams, Boone, Buffalo, Butler, Clay, Fillmore, Frankiin, Greeley,
iKearney, Nance, Nuckolls, Platte, Polk, Thayer, Valloy, Webster, Whaaler, and York Counties
in their entiraties. In 2049, due to changes in the Office of Management and Budget's {OMB’s}
MSA definitions, Hamilion County was removed from the hani's Grand island M3A AA and is
now tachuded Ih the Eastern Nebraska AA {refer to Appendix B for the AA maps}. Nonetheless,
the domographic information shown below was hased on 2017 and 2018 AA census iract
delineations fo correspond with the 2017 and 2018 lending data.

» According fo the 2017 and 2018 FFIEC census {ract definitions, the AA included 4
moderate-, 43 middle-, and 10 upper-income census tracts. As of the 2019 FFIEC
consus fract definiions and OMB changes, the AA now includes 4 moderate-,
45 middle-, and 11 upper-income census fracts.

« The Eastern Nebraska AA is the bank's primary markel and contains 36 of the bank’s
43 banking offices, including its headquarters in York, Nebraska. All branches offer &
full array of products and services, except for three administrative facilities in York and
iwo Walmart locations that offer only limited services and deposit products, One
branch location is in a moderate-income census tract, while 30 iocations, including the
fimited-service facilities are in middie-Income census tracts, and five locations are in
uppear-income census racts.

»  According to the June 30, 2019 FDIC Market Share Report, the bank had 16,6 nercent
of tha market share i the AA, ranking first out of 58 FDIC-insured financiail institutions
operating from 184 locations in the AA.

« To further augment the evaluation, six interviews recently conducted as part of the
CRA evaluations of other financial institutions in the AA wers reviewed to ascertain
the credit needs of the communities, the responsiveness of area banks in meeting
those credil needs, and lo abtaln perspeciive on locai economic conditions, The
contacts inciuded three representatives from varlous ceonomic  development
organizations, two representatlves from agricultural-related entifies, and one
representative from a local school disirict.
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- 2045 Population s} Pergent Changa.
31,442 0.2
X 5,373 (243
Buffaio County 46,102 47,868 4.0
- Butler Counly B 385 8,268 1.7}
 Clay County 5,542 6,382 (2.4) |
 Fitmore County 5,890 5,687 (3.3)
Fraidin County _ 3,225 5,105 {3.71
_Gresloy Counly 2,538 2478 (2.4}
Kearney County _ B,489 L5548 | 0.9
Mance County - 3,736 3838 (2.6}
[ Nuckolts Gounly 4,500 4,391 (24 ]
Platte County | — 32,257 282 13
Pofi Gounty 5,408 Savt| 2.5} |
 Thayer County | 5,228 5,162 {0.9)
 Valley County 4,260 4254 | {0.1)
Wabster Counly 3812 3,687 {4.0)
WheelerCounly | 818 847 35
York County t3ees} 13,825 1.2
Siata of Nebraska 1,826,341 1,860 365 2.4
Sodieps: 2070 LS. Census Cliragu Decanntad Censlis
2011-2015 L5, Cansus Miresn; Amedoart Commlnily Surey

« As of 2015, the tolal AA population {190,986) reprasented 10.2 percent of the
statewide population, and demonstrated a relatively stable growth rate of 0.7 percent.
» The largest county in the AA s Buffalo County with 26.1 percent of AA residenis, which
also experienced the most signiiicant population growth, The county is on the western
boundary of the AA and includes the AA’s largest! city (Kearnsy, Nebraska).
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Adams County 57,281 66,084 7.8
Boone County 51,881 63,669 22.3
Buffaio County 60,648 71,377 ATT
Sutler County 53,438 63,582 | 8.8

fay County 53,098 61,5810 15648 |
Fitrnore County 54,365 62,741 . 15.4 |
Franifin Counly 47,604 63,357 _ 24.7
Greetey County 53,500 52,283 i {2.3} ]

Koarney Counly 62,718 61880 (1.3} |
Mance County B2083| 57,012 : .5
Muckolls County 41,667 86,473 _ 34,8

_Platte County 59,641 67420 | 12.9
Polk County 56,306 71,745 274
‘Thayer County 51471 59412 ) 15.4 |
Valloy Gounty 48,417 G0 503 N 20,8
Webster Counlty 46,871 64 G358 8.1
Vitheeler Cotmty 50,083 53,611 7.0

York Counly 52,091 65,785 _ 11.3
State of Nebraska 51,888 67,225 8.8
Soproe:  2H06-070 L5 Census Buread; Amarizan Comauimily Sivvey '

D01 1-20 14 L& Consuyr Buroaw: Amerfcan Comlmundly Suney

o As of 2015, the collective median family

Income (MFI) for the AA was $85,265, which

' The housing afferdablify ratio is cetculated by dividing the medlan household incame by the median housing valug. A jower

was abova the statewlde nonmeiropolitan figure of $61,382, but feli below the stale of
MNebraska at $67,225. '

Tha percent of families in the AA considersd L was 33.8 percent, which was below
the statewide nonmetropolitan figure of 37.2 percent.

Generally, the least poputated counties in the AA had the highest percentage of LM
families, which included Greeloy {45.9 percent), Webster (45.8 percent), Nuckolls
{42.7 percent), Nance (41.5 percent), and Thayer {40.3 percent).

The family poverty rate in the AA was 7.3 percent, which was similar to the statewide
nonmetropolitan poverty rate of 8.3 percent. When assessed by ihcome level of
censUs tracts in the AA, the poverty rate was 12.2 percent in moderate-income censys
acts, 7.6 percent in middie-income census tracts, and 4.3 percent in upper income
censis racts.

The alfordability ratio? in the AA, at 46.7 percent, is comparable lo the statewide
nonmetropolitan affordability ratio of 48,0 percent, and hetter than the state of
Nebraska ralio of 39.8 parcent.

ralic raflncts less affordable hausing,
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S -‘P‘-r-?-; [E R0 1 IR FRH RS 11 T 1 SRR ey
Adams County 85,000 104,300
Boone Counky 71,100 oy ran

| Buffalo County [ 128,600 161,300
Butter County 87,800 HOGL 200
Clay Counly 73,700 81,100

Flimore County 75,100 75,700
Franklin Sounty 50,400 1 58,9460
Greeley County 52,100 56 800
fearney Colinty 101,100 109,900

[ Namee County | 60,200 ;78400
Muckolls Couniy 54,200 54,500
Platie Counly 108,100 125,700
Pulk Counly 88,400 103,400
Thaver Courty &1,.900 64,700
Walley County 72,500 a4, 70g |
Wabstar Counly GE, 700 77,600
Whsalar Counly 686,100 88,100
Yark County 42,300 117,600
Siate of Nebraska 123,800 133,200
Source:  2006-2070 L8, Census Bureau: American Comansmify Sunos

2 1-20715 L5, Cansus Buresils Amanivarr Comnpnunily Sunoy

The combined median housing value in the AA of $110,148 exceedad the stalewide
nonmetropolitan median housing value of $101,385, Additionally, the percentage
change in housing costs in 15 of the AA’'s 18 pounties exceeded the statewide figure
of 7.5 percent, with noreases of over 30.0 percent il some cases.

The AA's moderate-income census tracts had a jower percentage of owner-occupled
unils at 41.2 percen|, compared o 63.8 percent in middte- and 70.4 percent in upper-
income census tracts. Conversely, the percentage of rental unils in moderate-income
census fracts was higher at 45.7 percent, compared {o 25.1 percent and 24,3 percent
in middie- and upper-incomae census fracts, respectively.

Mobile homes represented 19.3 percent of all owner-acclipiad housing in the AA's
moderate-income census tracts.

The median age of housing stock in the AA was 58 years versus 44 years for the skate
of Nebraska. Buffalo County (38 years} was the only counly with an average median
age of housing below {he state of Nebraska.

A few community members noled the need for additional affordable housing atong
with a need for significant renovation of older, dilapidated homes in the AA. Other
caemmunity mempers also stated thal theve ks 5 shorfage of affordable rental housing
it the area.
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L 1 FRaglon i e v 2 R D
Adams County . _ _ 3.4 iz | 3.3 3.4 24
Boune Counly _ _ 28| . 2.5 2B 3.0 2.2
Boffalo County - i - _ 2.5 2.8 2.4 2.3
Butlier County _ _ 3.0 2.8 33 28 2.3
Clay County 33] . 3.0 33 34 a1
Fifimore County 24 3.0 2.9 25| 25
Franklln County . 3.2 24 3.1 2.8 - aD
Grociey Countdy _ 3.2 3.1 - 33 _ 3.0 2.8 ]
i Kearnsy County _ 2.5 . 2.2 2.5 2.2 21
MNance County _ 2.7 2.5 2.8 2.4 24
“Nuckols County _ : 28 2.6 N _ 2.6 | 2.8
Piatte Counly 3o g 3.7 25 2.6
Poik County . 3.2 28 28 2.3 23
Thayer County _ - i 2B 24 4.8 2.2 2.2
Yallay County _ _ 3.0 2.8 3.0 _ 2.6 | 29
webster County i 34 3B 33 248 2.8
Whaelor County _ 28 2.5 2.3 2.2 2.5
York County i i 205 2.8 2.5 2.5
Slate of Mebraska 3.3 af 3.2 2.9 2.8
Spurce:  Bureau of Labor Safistfes: Loed Area Unemploymient Slattztics

« From 2014 to 2018, unemployment rates for counties in the AA were low and
compared similarty with the unempioyment rate for the state of Nebraska.

e Agriculture, other services, retall trade, and construction were the largest empioyment
sectors in fhe AA, Some of the largest employers were primarily focated in the countles
of Buffalo (city of Kearney), Adams {city of Hastlngs), Platte (city of Columbus}, and
York (city of York).

e In addition to government entities, schoo! dlstricts, and community hospitals, the AA's
largest employers inciude the University of Nebraska, Baidwin Filtors (of, air, and fusl
filters), Eaton Gorporation (auto valves), The Buckle {(retait manufacturing), Thermo
King ftransportation), WR- Reserve (meat processing), Behten Manufacturing (steel
buildings and agricultural equipment), Recton-Dickinson {medical products), and
Columbus Hydraulic.

» According to saveral community membars, the major source of employment is
agricullure and agricuftural-related industries. The focal aconomy is stable, but is
heavily refiant on agricuftural commodity prices. Commodily prices have baen low over
the last few years and recent flooding will continue to Impact local farm production.
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CONCLUSIONS WiTH RESPECT TO PERFORMANCE TESTS

LENDING TEST

The bank's performance under the lending test In the Eastern Mebraska AA is adequats.
Lending Activity

The bhank’s lending activities reflect good responsivenoss to AA credit needs. However, the bank
makes limited use of Innovative and/or flexible lending practlces in serving AA credit needs. The
review of this. AA included 130 home morigage, 1,082 small business, and 2,743 small farm
foans originated during the lending evaluation period,

Geographic Distribution of Loans

The geographic distribution of lending reflects adequate pensetration throughout the AA.

Home Mortgage Lending

The geographic distribution of home mortgage lending is adequate. The bank's lending in
moderate-income census tracts is comparabie to aggregate lending data and the percentage of
owner-occupied housing unils {demographic figure), The majority of home mortgage lending
occurred in middie-income census fracts, which exceaded both aggregale lending data and the
demographic figure.

The evaluation of the dispersion of home mortgage tending did nof reveal any significant gaps
within Lhe AA.

Home Purchase Loans

The geograpitle distribufion of home purchase lending is adequate. Although the bank did not
originate any home purchaso loans in moderate-income census fracts, he Jevel of loans made
by aggregate lenders is low, as is the percentage of owner-occupied housing units, Thus, the
distribution is consldered adequate,

The dispersion of home purchase [oans revealed a lending gap given the absenoce ol any [oans
in moderate-income census tracks, but this faclor did not impact the overali assessment given
the low percentage of housing units in these lracts.

Heme Refinance Loans

The geographic distribution of home refinance lending is adequate. The bank's home refinance
lending in moderate-income census fracts is comparable fo aggregate lenders and tho
domographic figure.
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The evaluation of the dispersion of home refinance loans did not reveal any significant gaps in
lending within the AA.

Home Improvement Loans

The geographic distribution of home improvement lending |s adequate. Bimilar to the bank's
home purchase lending, the bank did not originate any loans in moderate-income census tacts.
However, given the low volume of aggregate lending and the low percentage of owner-occupied
Lnits, the distiibutlon is considered comparaide.

The disperslon of home Improvement loans revealed a lending gap given the absence of any

loans in moderate-income census tracts, but this factor did not impact the overall assessment
given the low percentage of housing units in these tracts. '
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' ' TAELE’lZ RN

D[ETRIEUTIUN DF 2017 HOME MORTGAGE LENDING

k BY iNCDME LEVEL OF: GEBGRAF'HY
. EASTERN:NEBRASKA AA

Gensus Tra-::t.-_. L .Bank Lﬂans.ﬁ_.i'._ G — ;'._:'-1_ Aggre%a;:;HMD# ;1-% of an@r— -
ngome Level - S ${nnn1 3 S 7O 7%
R T CTotal Home Mortgage: L{:-ans S i
tow [ i} 0.6 .0 0.0
Moderate 2 177 1.5 0.9 .31 - - 3.
Middle 118 19,123 8.5 0424 67.1 578 EEE:
Upper | 13 1,000 10.0 4.9 20.8 39.3 24 5
Unknown N ¢ 2.0 0.81.. 005 e G0 R V1
Mot Reparted N0 i 3.0 0.3 0. (3 3.0
. : . . . .x::_ e . . '-H'Dmﬁ PurchaSG-Lﬂans. s R ) . . Lo EENE ]
Low 0 0 0.0 0.0 65 6ol 04]
Moderate a 0 0.4 0.0 24 Sl 3.8 |
Middie a7 3,532 88,1 83.7 676 50.0 71.8
Upper e g0 1Me| 183 280 36.3 24,4
Unknown _ g g 0.8 G0 0.0 0.0 0.0
Mot Reported ] 4] 0.4 0,0 0.0 .0 0.0
e T T e ' Homo Refinance Loans . o L
Low 0} o 00F 60 0.6 0.0 0.0
Moderate 2 177 5.3 1,1 2.8 1.8 3.8
 Middle 33 18,017 86.5 87.5 B6.A 66.1 | 716
 Upper 3 206 7.9 13 30.4 32,0 - 24 6
Unknown 0 0| 0.0 og 0.0 0.0 0.0
Not Reported 0 0 0.0 0.0 0.0 0,0 0.0
TeyFe el U Lo 0 Home Improvemeant fioans © o e e g 5 T T 0 s iy
Low 4 g 0.4 0.0 0.0 0.0 0.0
Modorate {0 0 0.0 0.8 1.7 211 3.8
Middie 45 574 90.0 87| . 658 | 889 716,
Upper 2 104 10.0 2.3 37| 420 24.6
Unknown fl £) (L0 0.0 .0 040 0.0
Not Reported 1) 3 {.0 (.0 4.0 1.0 0.0
B i T - ol Multifamily.
Mubifamily Lpans e _ . “Units . -
Low O i3 .0 6.0 n.g 0.0 0.0
Modearaie O i 8.0 G.0 111 2.2 2.8
Mldidie 0 i 3.0 4.0 51.9 18.5 54.0
Upper { 0 0.0 0.0 37.0 79.2 33.5
[ Upknown L 8. Lay 001 &0 0.0 0.8,
Mot Reported 0 0 0.0 0.0 0.0 0.0 0.0

Sourca: RTT FFIEC Censuy 13908
2071 < 2015 U B, Cansus Burcaw: Amcricalt Communiy Surnvey
NOTE;, Farcantages awy nof edsd up fo TG i ta rounding.
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Small Business Lending

The geographic distripution of smalt business lending is adequate. The bank's distribution of
small business lending in 2017 was consisienl with the distribution of lending otiginated in 2018,

As shown in Table 13, the bank’s smali business lending iy moderale-income census tracts is
comparable, by both number and doffar, to aggregate lending data and the percentage of
businesses operating within these census tracts. The majority of small business loans were
originated in middle-income census tracts, which s above aggregaie lending data and the
percenlage of businesses by both number and dollar.

The ovaluation of the dispersion of small business tendlng in 2017 and 2018 did not reveal any
significant gaps i lending within the AA, '

Small Farm Lending

The geographic distribution of small farm lending is adequate. The bank's distribution of small
farm lending in 2017 was consistent with the distribution of lending originated in 2018.

As shown in Table 13, the bank’s small farm lending in modorate-income census tracls was
comparable to aggregate lending data and the percentage of farms operating within these
census fracts by both number and dollar. The majority of small farm loans were originated in
middle-income census fracts, which is comparable with aggregate lending data anhd the
percentage of businesses by both numbser and doliar.

The evaluation of the dispersion of small farm fending in 2017 and 2018 did not reveal any
significant gaps in lending within the AA.
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TAELE 13

" fDlSTRIBUT!DN:DF 2(}13 SMﬂLL BUSINESE AND .SMALLFARM iENEING"
L -:BY |N{:QME LlEUEL DF GEDGRAFHY
S EASTERN NEBRASKA AL

Genﬁus Trant"-.

. Small Eusiness Loans

Sowree: 2018 FRIEC Censuz [Izia
2018 Ihin & Bradsirest Dala
2077 — Mi15 LS. Census Bureal Amerigan Commiaity Stirvey
MOATE:  Pomcontages may not add e b T000 dua e rouhiolg,

R sk A F Aggregate CRR Data i PN % ;;.f.___»....-' .
Inﬂ ﬂmE LE‘VEI ,:: R _-: :_-.___..-_ ${ﬂuu} : __#ﬂﬁ_.__ : 'I$¢{F{;."::.: #ﬂfo : :“ : $% BUS’E!"I HSSES
Low L, {] o 3.6 0.0 G, E} G,ﬂ
Modorate 43 1,968 2.5 4.4 3.1 A2 3.7
Midcle 466 STLTESH - CLE - 853 _ . 7to 69,1 TN
Upper | B81[  45B48; 9.6 10.3 23.2 26.0 21.2
Unknown o 0 0.0 0.0 Gop 00 0.0
ot F{eported it {J 0.0 001 . 23 0.7 0.0
GonsusTrmet |7 Small Farm Loans. - 777 | ‘Agirega te CRA Data
:ncal“e LEVE‘;I 0000 ._: o - _:- A ${uﬂu} A -:_ #% . : .: ' $% [N : ."_:i #% . .. ':‘:$ﬁ£:-..;_-..'._.-_ X b o
Low 0 B an £.0 t].{h 0.0 0.0
Moderate 36 2411 3.3 1.4, 1.8 1.0 1.6
Middle 897 | - 121411 81.2 82.8 823 2.7 828 |
Upper 172 23,161 15.8 15.8 8.2 A=) IO 111
Unknown 1 0 6 0.0 0.0 P DO 0.0
Not Reported | 0 0 0.0 0.0 {2 0.0 4.0

Lending tc Borrowers of Different Income Leveis and io Businesses and Farms of

Different Sizes

The bank's lending has a good penetration among individuals of different income levels and
businesses and farms of different sizes.

Home Morigane Lending

The borrower distribution of home motigage fending s axcellent, The |lending analysis was
skewed for various home mortgage foans, including the sub-producis below, due to a high
percentage of borrower income data, by number and dollar, not being reported {Unknown-
income level) by either the bank or the aggregate lenders, The conclusions delailled below
considered this impact within the lending analysis.

As displayed in Table 14, the bank's home mortgage lending lo low-income borrowers is above
aggregate iending data by number and comparable by doltar. The bank's lending compared to
the percent of families in the AA (demographic figure) Is comparable by number and below by
doffar. The bank's lending o mederate-lhcomae borrowers is well above aggregate lending data
and the demographic figure by number; whereas, the bank's lending by doliar |$ comparable to
aggregate lending data and below the demographic figure. The doliar volume of tho bank's home
mortgage loans where the income level was not reported is very high and well above aggregate

iending data.
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Homa Puichase b oahs

The borrower distribution of home purchase lending Is excellent. The bank's home purchase
lending to low-Income boitowers is above aggregate lending data by both number and doilar.
When compared o the demographic figure, fending to low-income borrowers is cormparable by
numbet, but below by doliar, Home purchase [ending to moderata-income borrowers is wel
above the aggregale lending data and the demographlc figure by number and dollar.

Home Refinance Loans

The bHorrower disiribution of home refinance lending is good. Home reflnance lending fo low-
Incorne botrowers is comparable to aggregate. lending data by number and dollar, When
compared to the demographic figure, lending 1o low-income borrowers is balow by number and
dolar. Mome refinance lending to moderate-income borrowers s comparable to aggregate
lending data and the demographic figure by number, while lending by dollar is betow. The [ending
analysis by doftar for LM borrowers Is significantly siiewed by the large doliar amount of loans
that reported-an unknown-income level.

Home Improvement Loans

The borrower distribution of home improvement lending is excellent. Home improvement onding
lo low-income borrowers is above aggregale lending data by number and comparabile by dolar,
When compared to the demographic figure, lending by number is comparable, but balow by
dolar. Home improvement lending to moderale-income borrowers is well above aggregate
lending data and the demographic figure by number and dollar. :
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TABLE 14

BYB8ORROWER INCOME LEVEL
EASTERN NEBRASKA AR

-_:_DiSTRIBUTIUN OF 201? 'HOME: MDRTGAGE-_ ENDING

Burrgwm i _'} e Banl{ LGE!"IS . : * Aggre%a;:;]HMDA r
Incame Level TR L ${ﬂﬂﬂ} ,#% E 5% Si pn _._.#% ; 8%
. R ' Tntal Home Mortgage Loans - -.- - 71 - ioqeo s
Low T .384 12.3 2.9 6.0 2.7 | 16.2
Moderate 41 2,807 315 L3 18.89 AN 17.6
Middle 21 1,624 16.2 8.0 18.8 i5.4 ' 23.3
Upper 28 5,420 216 26.7 31.7 377 i 42.8
Unkiown 24 10,371 18,5 5911 24 B 3261 000 oo
o i S S T ':;".-HomB'F._HrGhEISEI Loans . ' - cs ot s B
Low 8] 4B 14.3 16.5 5.8 3.1 16.2
Modsrate 20 15141 476 35.0 16.8 14.5 17.6
Middle 7 500 16.7 12 4 17,5 17,4 235
Upper 8 1,812 19.0 8.2 271 38.6 4281
Unlutown 1 141 2.4 331 206 26.5 8.0
L - -Home Refinanee Loans i 00w s 0 00 Bl
bow b . 3 1‘1? . 7.9 6.7 5.8 4.0 16.2
Moderate B 508 15.8 a5 _17.2 10.4 17.6
Middle 6 1,035 15.8 8.7 217 16.5 233
thyper 8 3,584 L2t 233 374 43.5 428
Hnftnown 15 10,161 39.5 66.0 17.3 26.5 | 0o
"-.- EENE - NI .‘; Hﬂ!‘i’lﬂ ]mprﬂ‘fﬂmﬂnt LGE'IHE PRI ',: '.":'._':'-_- ; :._':;.. S e -;..__::._..;.. .
Low 7 26 14.0 3.8 4.8 13 16.2
Moderate 15 279 30.0 412 18.9 | woel 17.6 |
Middilo B &0 16.0 11.8 10,3 15.0 23.3
Meper P I N X0 33.0 48.1 882 | . 428
Unknown B 69 16.0 10.2 .5 RB 0o
RN g T Multfamily Loans & o .0 -0 T oy o L T
Low i 4] 0.0 A 0.0 0.0 16.2
‘Mndorate 0 i) DO 6,0 0.0 0.0 17.6
Middle Q. -8 0.0 6.0 B8l B8 23.3
Upper 0 0 LT I + 4| 0.8 0.0 42.8
Unknown 0 0 0.5 G0 100.6 100.0 0.0

Snnree; AT FRIEC Canaus Dale
2017 — 215 LA, Cansus Burea: Armarfoarnt Comatindy Sunsaw
NDTE anentagos rmay nof add up o fﬂﬂ e ke ronnedTg.

Small Business Lending

The borrower distribution of small business lending is adequate, The bank's 2017 smalf business
lending performance was above itz performance in 2018 however, the banlk’s overall volume of
small business lending has frended slightly downward since the previous evaluation.

As shown in Table 15, the bank's {oan originations to businesses with gress annuai revenues of
$11dM or less iz above the aggregate lending data by number and comparable by doilar.
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Howaver, when compared to the percent of small businesses in the AA, the bank's fending is
wel betow by nurmber and doliar.

Small Farm Lending

The borrower dislribution of small farm lending is good. The bank’s 2017 smali farm lending
performance was consistent with its performance in 2018, ’

As shown in Table 15, the bank's foan originations to farms with gross annual revenues of $1MMM
of less is woll above the aggregate lending data by number and above by doitar. When compared
to the percent of small farms in the AA, the bank’s small farm lending s well below by number
and dollar,

CTTTABLEAS. ..

RIBUTION OF 2016 SMALL BUSINESS AND SMALL FARM LENDING
- BY =NUE'SIZE-OF BUSINESSES AND:EARMS

EASTERN:NEBRASKAAA

Stha

R (00, . | # T By Revenue
$1MM or less 3711 21,388 70.0 48.3 "54.1 44,82 BE 1 |
Over $Mid g3 [—_18,407 17.5 409 [ X
Un 4,749 i2.5 o7 |- NotReported,

rryReve! PR ~5IHH|IFEF[?1"EUﬁH§- : _ _ AH g" [EE ate{;ﬁgnat

ny s ] U L L S(000) ] # e | s e g

$1VIM of lass — 996 | 129,190 o0.t | 881|693

Ovor $1TMM 52 | 12,987 | 47 N Ny

Unknown 57 [ 4,506 5.2 74 |cie e NotReporle

Sourcs: 2018 FRIEC Cansus Data
2018 Dun & Bradskiea! ala
2011 — 25 U5, Cansus Ouraruy; Ariedsan Gaommunfly Sunsey

NOTE:  Fereantages may ot sdd up fo 1000 dus to rounding.

Community Development Lending

The bank provides an adequ
nine CB loans totaling $11.6MM in the AA. Al loans were new origi
was a refinance of a previous loan for $45,734. Tho following are axamples of CD loans

were responsive to AA credit needs:

ale level of CD loans. As detailed In Table 16, the bank originated

nations except for one that
that

The bani originated a $3.6MM loan {o build an affordable 32-unit apartment complex

for low-income residents in Colurabus, Nebraska, The project was also funded using
low-income housing tax credits (LIHTCs).

The bank also advanced a construction foan of $4.5MM for another LIHTC project that

buitt 15 duplexes and provided 30 affordable houshiig units for low-income families in

Hastings, Nebraska.
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« A S2MM line of credit was issued to a rural town located in an underserved
nonmetropohitan middis-income census tract to replace s water supply, which had
excess nitrates,

COMMUN ;DEVELE}FMEN-
: s EASTERN NEBRAI{S AA,‘: 3
;Cnmmunity Deveiupmunt Purpesg: - .- _ el T {000 8)
Affordable Housing 2 g, T{]{]
Communlty Serviees 21 345
Economic Dovolopment e EN 3
Revliaflzation and Stabﬁlzatmn o § 3,053 |
TOTAL LOANS 8 14,538

INVESTMENT TEST

The bank’s performance under the investment test is excellent. The bank has an excelient lovel
of qualifled CO Investments and grants and Is occasionally in a leadership position. The bank
also makes ocecasional use of innovative andfor complex investments and exhibits good
responsiveness to the credit and CD needs of Hs AA.

Tabie 17 detalis the bani’'s gualified CD investments, inciuding prior-peried and current-period
investments, as well as donations and grant activity. All of the invesiments were general
obligation bonds for the purpose of revitalizing and stabilizing disttessed andfor underserved
nonmetropolitan middie-income census tracts in the AA, Of Lhe $9.8MM in current investments,
$8.3MM went fowards Boone, Fillmore, and Clay GCeountles for streel and infrastruclure
improvements and sewer and irrigation projects.

Overall, the bank made 20. donations. totaling $81,650 that qualified as CD aclivities. The
following are examples of donations that were responsive fo AA needs:

o Three donations iotaling $35,000 fo support an organization focused on providing
essential infrastruciure to a distressed and underserved nonimetropolitan community.

¢« One donation for $25,000 fo a disaster relief fund to help communifies in the AA
racover from the impact of widespread fiooding in 2019,

« Two donatfons for $16,000 to fund a scholarship for economically disadvantaged
students o attend a local community college,

« A donation of $5,000 {o a community foundation to purchase X-ray aquipment for a
local medical clinic in an underserved nonmetropolitan middie-income census fract,

« A $3,000 donation o a rural fire protection district lo lrain volunteer firefighters in an
undersarved nonmetropolitan middle-income census tract.
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THENTS, GRANTS, ANDE
ASTERN:NEBRASKA/
e T

: Dévelopment,
&3 urpose:

ET0008)
Affordable Housing &
Cominunlity Services i 0 4]
Economic Devalopment _ 0 ( & i
Revitakization and Stabillzation 159 | 27,746 71 8,795 i0 659 240 | 37,600 |
TOTAL 158 | 27738 71 9,795 20 a2 250 | 37,823

1 Book Valre of Invastinant
2 Original Markal Value of invesimen!

SERVICE TEST
The bank's performance under the service test in the Tastern MNebraska AA is good.
Retail Banking Services

Branch locations and allemative delivery systoms, such as drive-through facilities and online
and mobile banking, are accessible to the bank's various geographies and to Individuals of
differant income levels in the AA. The bank operales 36 of its 43 fotal banking offices in the AA,
including 1 in moderate-, 31 in middle-, and 4 in upperdncome census fracts. One branch Ty
Hamilton County went from a middle- to an upper-income census tract because of the OMB MSA
changes -discussed previously. Five of the branches (three adminisirative offices and wo
Walmart locations) offer deposit servicas only. Although full-service jocations are given more
weight in the analysis, the bank's limited-service locations did not affect the distribution, as all
ware locatad in middla-income census tracts. Additionally, the bank also provides 14 full-service
ATMs af various branches and 4 fuli-service ATMs at off-site locations; 16 were in middle- and
2 were in Lpper-income census tracts, The distribution of branches and fuil-service ATMs are
generally proportional to the percent of census tracts by income level, as well as the AA
population of households by census fract income levels,

The bank’s record of opening and closing branches did not adversely aftect lhe accessibility of
its delivery systems, particutarly in LMI areas or {o { M} individuals. During the evaluation period,
the bank oponed a full-service branch in & midcdie-income census tract and did not have any
branch closures.

The bank's products, setvices, and business hours do nol vary in & way that inconveniences ils
AA, particutarly LM geographies andfor LM Individuals, Lobby hours and additional services,
as discussed previousty in this reporl, do not vary by market, with the exception of the bank’s
five fimited-service branches within its Eastorn Nebraska AA.
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Community Development Services

The hank provides an adequate lavel of CD services, As illustrated in Table 18, the bank
provided 81 CD services to 29 different organizations, The following is a sample of activifies that
waore considered responsive o AA credit and CD needs:

« Two bank officers and a bank employse provided financial expertise to organizations
that provide low-incame housing to AA residents living in three separate countles,

» Saveral bank employeas provided board leadership or served on varfous commitiees
to suppot economic development within communities In the AA, as well as technical
assistance to support smal businesses.

« Several bank employees serve on local county foundations that support and fund
revitalizalion and stabilization efforis in several counties that have distreszed and
underserved nonmetropolitan middie-income censts tracts.

RETAIL AND COMMUNITY DEVELDFMEN ssnw E
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GRAND ISLAND MSA ASSESSMENT AREA
WMETROPOLITAN AREA
(Full-Scope Review)

DESCRIPTION OF THE INSTITUTION’S OPERATIONS

The bank's AA is comprsed of Hall, Hamilton, Howard, and Metrrick Counties in thelr entireties.
However, as previously discussed, changes in the OMB’s MSA definitions in 2019 resulted in
Hamilton County being remeved from the Grand Istand MSA AA to the bank’s Eastern Nebraska
AA {refor to Appendlx B for the AA maps). Nohetheless, the demeographic information shown
below was based on 2017 and 2018 AA census tract delineations to correspond with the 2017
and 2018 lending data. -

+ According to the 2017 and 2018 FFIEC census lract definitions, the AA Included 4
moderate-, 10 middie-, and § upper-income census tracls. As of the 2018 FFIEC
census iract definiions, the AA now includes 4 moderate-, 8 middle-, and 7 upper-
tncome census fracts.

« BRased an 2018 FFIEC census data, the bank's presence in the AA included five full-
setvice branches and fwo limited-service branches (Walmart locatlons). Two full-
service and one lmied-service branch were in middle-income census tracts, while
three full-service and the other fimited-service branch were in upper-income census
tracts. As of 2019, three branch locations (one middis-income and two upper-incoime
census {racts) were removed from the Grand Istand MSA AA,

« According to the June 30, 2019 FDIC Market Share Report, ihe bank had 3.3 percent
of the market share in the Grand Istand MSA, ranking 10" out of 20 FDIC-insured
financial Institutions operating in the AA,

« To further augment the evaluation, two interviews recently conducted as part of the
CRA evaluations of other financial institutions in the AA were reviewed 1o ascertain
the credit needs of the communitles, the fesponsivoness of area banks in meeling
those credit needs, and fo obtain perspective on local econoimic conditions. One
contact was a representative from an organfzation that provides affordable housing o
low-income residents in the AA, while the othar confact was a representalive focused
on economic development, public works, transportation, construction, and smail
business suppork.
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« Based on 2015 American Community Survey (ACS) data, approximately 72.4 percent
of the AA's population resides in Hall County, the location of the AA's largest city,
Grand fsland, Nebraska.

» The focused population growth In Hall County and in the cily of Grand lsland was
mentionad by a2 community member as contributing o high demand for homes and
tha lack of avallahble affordable housing.

TAELEEﬂ Lol
MEDIAN FAMILY INCOME CHANGE SR

2010 Median 2015 Median ket e
S Area R Fe|n'|.1l'1.-r Incoma’” Farnll‘_l,lr moeie | -EereentChange .
Hah Cﬂunly 54,447 56,654 4,1
Hamifon County B39 ersta] 1811
Howard County 66,406 g6 795 16.6
Marrichk Counkby 52 4886 50,110 14,5
Gratd lsland MSA S 54,801 | 58 820 7.3
Siate of Nebraska 51,888 6Y,225 8.6

Sourper  2005-2010 LLS. Consus Burean: Amedosan Communly Sunmay
Eﬂﬁ 2015 {J S Cmsus Buregn: Amem:an Gﬂmmunr‘.l'y Suruey

+« With the exception of Hamilton County, MF! income within the AA was below the state
of Mebraska. In comparison, income growth in three of the four AA counties was above
the statewide level.
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¢ The AA had a slightly higher affordability ratio at 43,5 percent, as compared to the
statewide level at 39,8 percent, suggesting greater housing affordabitity, However, in
Mall Couniy, the housing affordability ratio moro closely aligned with the statewide
affordability ratio at 40.2 percenl.

« The percentage of rental units was higher in the moderate-income censts tracts than
the middie- and upper-incoma census tracts in the AA. For the moderate-income
census tracts, only 51,1 percent of housing units were owner-occupied, while
42.7 percent were rental units, in comparison, for the middie- and upperincome
census lracts, rentat units accounted for 29.6 percent and 23.7 parcent, respectively,
and owner-occupiad units accounted for 81.0 percent and 68.3 percant, respeclively.

« A community member stated the city of Grand lstand’s poputation growth has resulted
in a fack of affordable housing units.

et Rgglen (T sl

| Halt County . 3.8
“Hamillon County | _ _ 2.9
Howard Counly a6

| Merrick County o . 3.7
Grand island MSA _ _ 3.7
Slate of Nebwasks 3.3

Source:  Bureal nf Laber Staifstics: Locaf Area tremphiymeant Stalislics

» According to the Bureau of Labor Statistics/Moody's Analytics (Moody's Analytics),
manufaciuring and government comprised the largest econormic seclors, as a
percentage of tolal employment, in the A at 20.3 percent and 15.7 percent,
respectivoly. Additionally, retail trade and education and health services also were
significant confributors to the economy at 13.8 percent and 11.2 percent, respectively.

» According o Moody's Analytics, agriculiure 1s also a dominant indusfry within the
Grand [stand MSA AA, which has an indirect impact on the iocal economy, including
consumer industries and housing.

Page 31 of 63



GCORNERSTONE BANK " CRA Public Evaluation
YORK, NEBRASKA o August 17, 2020

o  Prmary employers in the AA include JBS (beef processing), CHI Health (St. Francis
redical Genter}, Homady Manufacturing, CNH industrial America, Waimart Inc., Chief
industries, McCain Foods, and Principal Financial Group.

« A community member stated the city of Grand Island has very low unemployment
iavels and local businaesses have indicated there is a shortage of skilled labor. The
sommunity member also stated several exisling businesses have expanded, which
has crealed additional jobs in the AA.

CONGCLUSIONS WITH RESPECT TO PERFORMANCE TESTS

LENDING TEST

The bank's performance under the lending test in the Grand Island MSA AA is adeguate,
Lending Aclivily

The hank’s overall lending reflects good responsiveness to AA credit needs. Howevet, the bank
makes. limited use of innovative andior flexibile lending practices In serving AA credit needs, The
review of this AA Included 44 home morigage, 330 small business, and 461 small farm loans
originated during the lending evaluation period.

Geographic Distrilyution of Loans

The geographic distribution of lending reflects poor penetration throughout the AA. The bank's
home improvement and multifamily loans were not avalualed given the limited volume of loan

activity for each product.

Home Mortgage Lending

The geographic distribution of home mortgage lending is poor. As shown in Table 23, only two
home mortgage loans were originated In the AA's moderate-income census iracts (one home
purchase and one multifamily lean), By number and doilar, the bank’s lending in moderate-
income census tracts is well below the aggregate lending data and the perceniage of owner-
peeunied units in the AA (dernographic figure}.

The evalualion of the dispersion of home mortgage lending did nof reveal any significant gaps
in lending wlthin the AA, Most mortgage Jending is originated in small clties and towns rather
than less densely populated rurai areas.

Home Purchase L.oans

The geogranhic disttibulion of home purchase lending is poor. The bank originated only one
heme purchase loan in the AA's moderate-income census fracts, By number and dollar, the
bank’s lending in moderate-income census tracts is well below the aggregate Jending data and
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the demographic figure, The majority of home purchase lending is origthated in the AA's middie-
ineome census tracts, which is above aggregate lending data and the demographic figure by
number and dodiar.

Although the bank had limited home purchase loans within the moderale-income census tracts,
the dispersion of loans did not reveal any significant gaps in lending within the AA,

Home Refinance Loans

The geographic distibution of home refinance jending is poor. The bank did not orlginate any
home refinance loans [n moderale-income census tracts, although there was an opportunity to
lend based on the aggregate lending data and the demographic figure.

The dispersion of home refinance loahs revoaled a lending gap given the absence of any loans
in moderate-income census fracts, which alsa contributed te the overall poor rating.

Page 33 of 6B



CORNERSTONE BANK
YORK, NEBRASKA

D]STRIEUTIDN OF 2017 HOME MDRTGAGE LENDING
BY ING’DME LEVEL ‘OF; GEUGRAPHY Vi
--GRAND- ISLAND MSA AR i

CRA Public Evaluation

August 17, 2020

TAELE 23

“Census Tract [l Eank Luans RO Aggregatfa HMD A" : %ﬂfGWnET :
fneome eyl 5 1 ${uus} R T 7 W A cupled Units-
RERE co o 0o TotabHome Mortgage: Loans‘_'.'- S
Low o o] 0.0 6.0 - _ 0.0
| Moderate 2 144 4.5 28 21.3 19,1
Middle uls] 3,251 5.9 BEAL 47E 48.0
Upper 13 1,683 23.5 327 31.2 34.9
Unknown g 0 A 4.0 Q. 0.0
Mot Reportad & 0 3.0 0.0 . .0
' Home Purchase Loans s T
Low o 0 .0 0.0 LLD 001 0.0
Moderate 1 42 5.0 1.9 22.3 16.4 LN
Middie BEY TP 600 659 | 486 43.4 L4640
Upper 7 896 35.0 Sy S b -40.2 34.4
Untlknown 4] [ Lon 0.0 0.0 007 8.0
Mot Reported (} a .0 0.0 3.0 0.0 0.0

S T L - __Home Refinanceiloans -~ . el ;.
Low a o (.o 0.0 4.0 0.0 0.0
Moderate 0 4 04 6o 18.8 128§ 18.1
Middie 1t 1,478 Y334 832 50.2 55.8 . 48.0
Upper 4 261 257 36.8 31.0 34y 34.8
Unknown [ 0] 0 0.0 0.0~ 00 0.0 0.0
Mol Repoﬂed D & 0.0 0.0 .0 .0 0.0

. Lol ‘Home Improvement.Loans: . . R '

Low 0 0 0.0} 0.0 0.0 AV 0.0
Moderate O o 0.0 .0 21.7 16.4 19.1
Middle B 344 75.0. 76.2 43,8 at7i 46.0 |

 Upper 2 s 250 218 34.8 42.0 34.5 |

Unkrown o 0 D {0 0.0 AR 0.0
Not Roported ] g 0.0 {1.0 0.0 0.0 0.0

' B - Multifamlly Loans -0 0 L e % of I'Igﬂlit::amﬁy

Low 0 B 00} 00 0.0 6.0 00
Modaraie ale | i f02 100.0 1600 { 6.8 3.3 27.6 |
Tiddle L 0.0 001 52,6 777 436"
Upper g a2l 0.0 £.0 140.5 19.0 | 28.48

“Unknown 0 0 001 00 0.0 LN 0.0
Mot Reporled \ L 0.0 1.0 0.0 0.0 0.0

Sourcer 2077 FRIED Consus Dala
A07T — 2018 LS, Censug Burcaw: Amorean Comvininily Sunvey
NOTE:  Poercontages elay ool sotf Ly to 100.0 due fo reunolng.

Page 34 of 6B



CORNERSTONE BANK ' CRA Public Evaluation
YORK, NEBRASKA _ _ August 17, 2020

Simall Business L.ending

The geagraphic disttibution of small pusiness fending is poor. The bank's distribution of small
husiness lending In 2017 was consistent with the distribution of lending originated in 2018.

As shown In Table 24, the bank's small business lending in moderate-income census tracls is
helow aggregate lending data and the perceniage of buslnesses operating in moderate-income
census tracts (demographle figure}. The majority of small business loans are originated in
middle-Income census tracts, which Is above aggregate lending data and the demographle figure
ny number and dallar.

Although the bank had limited small business lending in 2017 and 2018 within moderate-income
census tracts, the dispersion of loans did not reveal any significant gaps in lending within the
AR,

Small Farm Lending

The geographic distribution of small farm lending is poor. The bani's distribution of small farm
lending I 2017 was consistent with the distribution of lending ofiginated in 2018.

As shown in Table 24, the bank did not originate any small farm loans In the AA’s moderaie-
incarme census iracts; however, the tow percentage of farms and the low volume of aggregate
lending data impfies lhat opportunties o lend are limiled. Additionally, the bank's small farm
lending in middie-income census racts is well below both aggregate lending data and the
percent of farms by number and dollar. The majority of small farm loans are originated within
upper-inceme census tracts.

The svalualion of the disporsion of small farm lending i 2017 and 2018 did not raveal any
significant gaps in lending within the AA. The limited numbers of farms present within the
moderate-income census tracts located in the downtown area of Grand Istand coniributed o the
absence of lending in those census tracts.
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Lending to Borrowers of Different Income tevels and to Businesses and Farms of
Cifferent Sizes

The bank has a good distribution of lending to individuals of different income levels and
businesses and farms of different sizes. The banli's home improvement lending was not
considered in this evaluation based on the limited voluime,

Home Mongage Lending

The borrower distribution of home morigage lending is adequate. The lending analysis was
skewed for varfous home morigage foans, including the sub-producls below, due to a high
percentage of borrower income data, by number and dollar, not being repored (unknown-
income lovel} by either the bank or the aggregate lenders. The conclusions defalled below
considered this Impact within the fending analysis.

A shown in Table 25, the bank's home mortgage lending lo low-incoms borrowars s
comparable with aggregate lending data by number and dofiar, but is well below the percent of
families in the AA {demographic figure). The bank’s lending to moderate-lnceme borrowers is
comparable with aggregate lending data by number and doliar; whereas, the banik's lending by
number is comparable with the demographic figure, but helow by dollar.

Adthough home mortgadge Eenﬂfng o low-income borrowers was well below the demographic

figure, the level of lending by aggregate Jenders can also be considered as a representation of
foan demand. Therefore, the bank's home morlgage lending, including home purchase and
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home refinance loans, is considered to be in line with the aggregate demand for home mortgags
products from low-income botrowers.

Additionally, home construction fending has nol kept up with {he growing popliation and lhere
ls a lack of affordable housing available in lhe AA, As one cormimlinity member indicaled, a
majority of the housing redevelopment has been geared towards higher-end income buyers.

Home Purchase Loans

The horrower distribution of home purchase lending is adequate. Whils the hank did not orlginate
any home purchase loans to low-income DOITOWers, the volume of loahs refiected In the
agaregate lending data also was low and, thus, considered comparable. Nonetheless, both the
bank and the aggregate lending data is well below the demographic figure by number and doilar.
As previously noted, the lack of affordable housing avallable to purchase for low-income
horrowers is constrained. In comparison, the bank's home purchase jending o moderate-income
horrowers by number is comparable to aggregate lending data and the demographic figure, while
home purchase londing by dolar is above aggregate lending data and comparable fo the

demographic figure.

Home Refinance Foans

The borrower distribution of home refinance lending is poor. The bank’s home refinance lending
o low-income borrowers by number and dollar Is comparable to aggregate lending data;
however, hoth lhe bank and the aggregate lending data is well below the demographic figure,
Addliionaliy, the bank's lending to moderate-income horrowers by number and doltar is below
aggregate [ending data and well below the demographic figure.
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Small Business Lending

The borrower distribution of small business lending is good. The bank's 2017 smali business
jending performance is consistent with its performance in 2018.

As siown in Table 26, the bank's lending to businesses with gross annual reventies of $1MM or
less is well ahova the aggregate lending data by number and dolflar. However, when compared
to the percent of small businesses in the AA, the bank's lending is comparable by number and
well below by dollar,

Simali Farm Lending

The borrower distribution of smalt farm lending is good. The bank's 2017 small farm tending
performance was consistent with its performance in 2018.

Ag shown In Table 26, the bank's lendng to farms with gross annual revenues of $TMM or less
s weli above the aggregate lending data by number and comparable by dollar. When comparcd
io the percent of small farms in the AA, the bank's small farm lending Is below by number and
wall helow by dollar,

ISTRIBUTION: OF 2098 SMALL BUSINESS AND SMALL FARM LENDIN

‘BY:REVENUE 'SIZE:OF BUSINESSES AND'FARMS,
GRANDISLANDMSAAA -

00y e i
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Community Development Lending
The bank makes a low level of CD loans. For this evaluation peried, lhe bank did not originate

any new CD loans in the AA; however, given the hank's reduced presence within this market,
opportunities to make qualificd CD loans are fimited.
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INVESTMENT TEST

The bank's performance under the investment test in the Grand Istand MSA AA is poor. The
bank has a poor level of gualified CD investments and grants and is rarely in a leadership
position, Additianally, the bank makes rare use of Inhovative andfor complex investmenis and
exhibi{s poor responsivencss o the credit and CD neads of its AA.

The bank did not have any qualified CD Invastments for this evaluation perlod, and anly had four
qualified donations totaling $28,300. One donation for $25,000 was for the renovaltion and
improvameant of a public library located in a moderate-income census tract within the AA. In
additlon, one donation of $2,600 was made fo & training program that supports LMI teens in
becoming teachers, while two other donations totaling $800 were made lo support educational
activities at an elementary school where 87.0 percent of studenis received free and reduced
lunches. According io communily members and other publically available information,
opportunities o further invest in affordable housing, communily services, or economic
development are avallable in the AA.

SERVICE TEST
The bank's perforrmance under the service test in the Grand Island MSA AA is adequate,
Refail Banking Services

Branch locations and atternative delivaery systems, such as drive-through facililies and online
and mobile banking, are reaschably accessible to the bank's various geographies and o
individuals of different income levels in the AA. Two of the bank's four branches in the Grand
[sland MSA AA are in middle-income census iracts, while the other lwo branches are in upper-
incoma census tracts, The OMB MSA changes discussed previgusly did not affect the census
tract income levels of the banl’s branch locations, Two of the four branchos are in Walmart
stores and offer limited deposit products only, One of those limited service branches is located
in a middie-income tract and the other is located in an upper-income tract. Additionally, one of
the banik’s branches in an upper-incoma census tract provides an on-gite, full-service ATM. The
nank aiso offers cusiomer access o fuli-service ATMs atf two off-site locations localed in middle-
income census fracts in the AA. Two of the branch locations, as welt as each of the off-site
ATiMs, are located in close proximily to moderate-income census fracls, Olher than the lack of
branch tocalions in moderate-income census tracts, the disbriibution of branches and full-service
ATMs are generally proportionat to the percen! of census fracts by income level, as well as the
Af population of househoids by census tract income levels.

The bank's record of opening and closing branches generally did not adversely affect the

accassipility of its defivery systems, particularly In LM areas or lo LM} individuals, since no
changes were made fo the bank’s branching structure during the evaluation period.
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The bank’s products, services, and business hours do not vary in a way that inconveniences its
AA, particutarly LMI geographies and/or LM} individuats. Lobby hours and additional services,
as discussed previeusky in this report, do not vary by market.

Community Development Services

The bank provides an adeguate level of CD services. As flustrated in Table 27, tha bank
provided 13 CD services fo four different organizations in the AA. The majority of CD services
were provided by three hank employees who taught financial education courses to students at
fhree eiementary schools that have a majority of students that guallly for free and reduced
lunches. The other service was provided by a bank mortgage lender that served on the appiicant
selaction committee for an affordable ousing entity providing housing for low-ihcome bomowers.

- GRANDISLAN
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LowE o Mads - Mid.S :'-‘.U'pp-":' ~:Urik - okal - “Low T hads N ':'1-'§U|J';i'-'5.;: ik

i Branen--| 00| 00 500] 500 00 1000] 00| 211] 424] 368, 00]1008

‘AccessibititylLocation of Full-Service ATMs by Tract (%) | ' Percent of Housgholds'hy Tractsh{%}.
Cow T Maa ] Mid- [~ Upp [ -UAK.| Total.| Low [ -Mod ] ‘Mid: Upp - Unks iTotal

0| 4287 671 0.0 | 100.0 gpl 264 422 | 314 0.0

T NumBeF of Branches W .. 1. -NetChangeih'BranchiLocations’

= [ openings () [ Closings #); “Mod. 4 EMid: | Upp diUnk

0 D 0 o] 0
S Coinmunity.] “iEconomic ‘Rayitalization:

Development| i Housing!:"(| - Seivices .7 |- Dovelopment § ' ge 7ation ] - R0

T

Orgariizations

b Bazad o 2018 FREEC census [racl defnifion:.
(HOTE: Tolel porcontsges may vary by 0.1 porcend «fije i aufomated raunding diforcnces.)
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QOMAHA-COUNCIL BLUFFS METROPOLITAN ASSESSMENT AREA
METROPOLITAN AREA
(Limited-Scope Review)

DESGCRIPTION OF THE INSTITUTION'S OPERATIONS

The AA was comprised of Cass County in s entirety. However, the AA delineation was changed
in'December 2019 due to the bank's acquisition of Secutity Home Bank. As a resulf, the AA
delingation now includes Saunders County in its entlrety {refer to Appendix B for the AA maps).
Due to the timing of the AA change, it did not affect this analysis, except for the reiail analysis
under the Service Test.

«  According to the 2017-2012 FFIEC census tract definitions, the AA included six
middie-income census tracts. The addition of Saunders County in 2019 added an
additional 11 middie-income census fracts to the AA, The OMB MSA changes did not
affect the Omaha-Council Blufls MSA AA for 2018,

¢« DBaszed on 2015 ACS data, the populatlon of the AA was 46,273,

« The bank currently oparates three full-service branch ocations in the AA. One branch
is a de novo factlity opened on January 14, 2019, while another branch {Securlty Home
Bank) was recently acquired on December 5, 2018. The remaining branch was
acquired on January 8, 2017. All three branches are located in middle-income consus
tracts,

« According fo the June 30, 2018 FDIC Market Share Report (adjusted for the Security
Home Bank acquisition), the bank had 6.6 percent of the market share in the Omaha-
Councl Bluffs Metropolitan AA, ranking 5% out of 24 FDIC-insured financial institutions

operatlng In the AA,

« To further augment the avaluation, three inlerviews recently conducted as part of the
CRA evaluations of other financial instifuiions in the AA were reviewed to ascertain
tha credil needs of the communities, the responsiveness of area banks ih meeling
those credit needs, and the local economic conditions, The contacts included two
representatives from agriculiural-related entities, while the other contact was from a
local government agency.
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CONCLUSIONS WITH RESPECT TO PERFORMANCE TESTS

Tho AA listed in the table below was reviewed using iimited-scope cxamination procedures.
Conclusions regarding the bank's CRA performance were drawn from a review of availabie facls
and data, including petformance figures, aggregate lending comparisons, and demographic
information. The conclusions regarding the bank's performance did not significantly impact the
overal rating and are as follows:

..... CEm —

T AGS0SEMentATeA v i Londing Test.-.: - Investment Tg £ v Gervice Tosti
E  Omaha-Councli Bluifs Metropolitan AA congistent ) befow _ below
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_ APPENDIX A

"."’..:'-Z'SCEIPE OF: EXAMINATEE}N

FINANCIALINSTITUTION

PRGD UGTSJ’S ERUICEE REU!EWED

quﬂersfune Bank
Yarlk, Nehrasks

* "+ Home Purchase Loans

«Home Refinance Loans
« Home Improvemant Loans -

A Mu]t:famiiy Lmns '

» Smalf Busineas b oans

v Smal Farm Loane

» Comminity Developmont Leans

© + Qualified. Investiments and Donafions

* Commtnily Development Services

TIME PERICDS RFUIEWED_'_..-: '

Sm’sil Buslnass and SmaFE Farm Ll:mm.

Commumtg.f_Daueic:;}m ent-ﬂct!v!tiﬂs.

January 1, 2017 lo December 31, 2017 -
Japuary 1, 2017 'to Decernber21, 2018

..Janfjary % 2U1T tb Decémber 31, 2019

LIST DF AFFILIATE'E UDNE!EERED IN TI-HE E"u".ﬂ_nLU TION:

'-"EFRGDUGT&REWEWED ’

P;H' [LiﬁTE&:

= ARRILIATE RELATIONSHIR -

Subsadiaw of Holding Cnmpany

T Mong

Gﬂmersfcmp E‘-an[{ Sewlces ey

.L'IET'-GF:ESEEBSMENT AREﬂS'AND‘SGDF’E OF; RE‘-.FIEW

Nebraska S
MIAGSE0S Eastern Nobraska Ah
hWSA 24250 Grand island MSA AA

MSA 36540 Gmahd Cuunci] Ghaffs
Metmpnﬂlan AnL.. T

: 'Limlled Reviow.

Full Review ‘Mone & priar
Full Hoview Mane 2 pHar
Mone: ;
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APPENDIX B - MAPS OF THE ASSESSMENT AREAS

2019 EASTERN NEBRASKA AA

IMCOME
BL’F\\I
Efnteanae
Ltk
Clopeer
m LInEpsn

y ﬂ EEaa tountiany

BANK RRAMCHES

Imiafe priek Vugsnta A

KX Eratcheswikh ATRY - 22

B Baanceasockioul 514 - 15

CX CounOnip ATH] - 32

; B Full fercke AERY - IE:
— R it terire wib AR - i

) 5

TN AavCIhes yiih 240 -+

ff e ——

=dis et

PP by

b
) I}?jﬁ

B

il Pirehsg
i ol

SDNBEASTE

R
N ],

N NEBRASKA AA
BT 0 Istﬂ}i ]

W

Bayde, g e

l.éii_:'.la_‘\; Ganiold| Wit b

s

O

I[P
[LE I

CRugner

L [TIRpe,

[ FXETImET

BAME aRANCHEY

Engidfa mind Gulalde A

A1 tuarches vllh SFRS 22

X evanrhas yatheal K11 - 15

E) Cap Oedy AT . 52

A® FahSerddcs A3 G

HR loekpgl Bpeyive viFh AL -
5

Y R0 Qe viln AT - 1

FEATURES
E water Oesdy

Page 45 of 68




CORNERSTONE BANK ' ) CRA Public Evaluation
YORK, NEBRASKA . ) | __August 17, 2020

!NCGME
o

b fazzazrate l

[herve

[. hlppl:l

2t prm F

sy ferradzey

RAMK ERANCHES
[Mkl:ard@:}ﬂlem i
LY Bt weh A4 - 52 5
BE Pracchzswiena Alsd- 15 bl
I Cash OnyaTH - 33 :
IX Ful Tyrglos ATH - 6 i
BE Emed e 13 B TR - f
k]
T8 A Or e veith AThS - |

FEATURES
EFerater nea

g
T

: m&i}ﬁ{@:i;

Page 46 of 68



CORNERSTONE BANK ' GRA Public Evaluation
YORK, NEBRASKA August 17, 2620

2019 GRAND ISLAND MSA AA
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APPENDIX C

ANALYSIS TABLES FOR FULL-SCOPE REVIEW A’SSESSMENT:AREAS'

: Fastorn Nebraska'AA (Full-Scope Revlew) — 2017 Demographic: and Lending Tabies
' gastern Nebraska AR (Full-Scope Review) - 2018 Demographic Table

" Grand.lsland MS3A AA (Full-Scope Review) — 2017 Demographic and:Lending Tai}ltas
- Grand |sland MS!‘« AA (Full-Scope Review) — 2018 Demographic Table

W Omp
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A. Eastern Nebraska AA (Full-Scope Revlaw} - 2017 Demegraphic and Lending Tables

EASTERN NEBRASKA AA DEMDGRAPH[CS

CTABLE. AL

- ineome

g B I I # % 3

o Tract

bismbuﬂqn

Families % Fn'urerty
:Levalias % of: .
.: F‘:‘imilfes-hy '-Trant_ :

Families h;-,r

bow
WModerate

o[ 80.
4 7.0

2099 42

0 0.0 il g.0

8133

404 18.2

itidcie

43 764

4,818

36,685 | 71.2 2719¢ 7.6

Upper

10 17.6

11,702

12,342 24,8 5261 4.3

21475

Unknown

i 0.0

0 2.0 5 .0

59,126 104.5 3 648 7.3

50,426

T Total AA

; ._:_Z._'I'_ra_n't ;': g #

5? 10'] E.'!

HGUs}ng ¥

Units by

- Rontat

2 Housing Type by Tragt - 50 w2 Ly

Gwner-cccupted L
i % by -

Li% by

tract it " unit

g mby

Low

g 0

0.0 0.0 4] 3.6

loderate

5,008

3.4 41.2 4b.6

61,726

71.6 638 25, 1i

Upper

Unknown

248 70,4

ool ool o

1430.0 63,9

Total AR

Total Businessas .

ue Siza

Husinesses by Traut & Reven

LESE Than nr = -
-1 Miktion D""ﬂ" $1: M"llnn

Rwenua Nut

TS i R TR : -.---:'# T

Low .

o 0.0

g 0.0 g 0.0

Moderate

353 3.8

F Midetle

8779 757

282 1.8 33 Fi

581t

1,821 20.3

 Hnlonown
Tntai AA

8,953

1,621

oy ooeo)l ey 00

T00.8

7514

. Percentad n of Tutal Euslncssas

Tutai Fa rms '
by Tract

‘Farms b:.r Traut& Revenue Eize Chguinriin

Leas Than or= -

41 Million - Dver $’I Miilmu

# A ..__% ] T D %

Fow

g 0.0 &0

' Middle

Moderate

48 1.8 4.8

2,088 _BLO

Upper

377

14,3

Unknown

| 00 0.0

" Totai Al

5 553

£

k.

i
Mo |l ra |

2,511 66,6

v Percentage of Total Farms.

Sulrce:

WOTE

2017 FEIEC Consus Doty
2017 Dun & Bradsireet Dala
207 7-2018 LIS, Consws Dureau; Ameican Cofmmniily Suney
Farcarlegas may nol add oo fo TO0.0 dus (o rounding.,
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TABLE A-E

D!STR]BUTEDM {}F 2[11? EMALL BUSINESS AND SN[ALL FARM LEMDING
L BY _I_NEOI‘JEE LEVEL-OF: GEGGRAF’HY
S EASTERN NEBRASKA AR

Consy Tk R Emall Eusiness Luans'-“-”"' Aggregata CRA Da,ia g
TnsomeLevel S| # 2] SO0 TR g TR
Low . 0 0y . 0.0 0.0 0.0 0.0 ]

| Woderate 14 1,820 2.5 21 4.0 3.9
Aiddic 480 | _ 37,368 87.0 83 4 723 | . 877 To.7

Upper 54 5,602 108 12.6 224 27.5 20.3
Unknrown gl 0 0.0 0.0 pot 0B 0.0
Not Reported G 0 0.0 0.0 1.8 0.7 0.0

- Gensus Tragti] >~ - Small Farml.oans i o | AgdregatelCRAData R

]nGUmH‘LEVEI _# B ${I][}ﬂ} #% $u"{: N #% - $ﬂ.l'{1 .
Low 5 B 0.8 0.0 0.0 0.0 0.0
Moderate 1) 2,168 3.0 1.4 1.8 0.8 2.0

{ Middle 049 | 127,741 B1.3 82.4 B2.2 1.1 83.0
Upper 184 26,198 15,8 16,2 18,1 18.0 16,0
Linkhown a | 0.0 0.G 2.0 6.0 0.0
Mot Reported 0 0] 0.6 0.0 6.1 0.0 0.0

Sewrpar 2017 FOICC Censuiz Dada
2097 Dwre & Hradelineel Deta
A1 - 2EFE L4 5. Consus Buresu: Amerisan Commuoaity Suvey

| NOTE:  Porcenfagss may nal wid up fo 100,48 due to rounding.

. TABLEA—B----"-'---"' :
_IETRIEUTiDN DF 2[}1'? SMALL BUSINESS AND. SMALL?FARM- _EMDIN
'_,"'-{BY REVENUE 51ZE OF BUSINESSES AMD FARMS -

.. EASTERN NEERASKA AA

NOTE!

2817 Dun & Bradeirest! qla
and1 — 2015 1.8, Cansds Bureau: Amencan Communfy Sunvay
Percenfages may nod ead up fa 100G die 0 rounslag,

Busmess Ravenue ; Emall Buslness Loans e Aggregate GRA Data
By.Skd; # EEITREE $% T T e o e ] Sy Revenus!

$1 MEA or Iess 443 26,588 83 544 55, 7 4?.5. 87.3
_Qver $1MM 83 | 17,808 15.0 388 [ B T
Unknown 26 350 47 0.9 3i- Mot REF’MM 2.8
j.f'.-'-'Fan_n Revenm-:: SRR “Small Farm Loans - - Aggregate GRA Data 37 %of! Farrns
SRy Bize oy 00y h i % ] W g by Revahue -
SAMM or less 10711 134,356 81,7 BG.B R ﬂﬁ} 3l - 98.4
Over $10EM 77| 19844 | 6.6 12.8 : 1.6 |
Unignown 20 885 1.7 0.6 Nt chmad 0.0
Source: MM T FRIEC Cansus Dals
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B. Eastern Nebraska AA (Full-Scope Review) — ED'EB Demagraphic Taide

EASTERN NEERAEKA AA DEMDGRAPHEGS _
AT, DRI -Familles < Pmraﬂy Fam : Iles b;-,r
- Income e R ;"Distr!butinn _ T_ra-:',t Incum_e N Levelas % of - 10
-._;Q_atqgﬁrggg. RS

L page {: “Families by

LoD S | 'Famities by Traot | - F2mily Income. -
Low e | O R D 6.0 0 0.0 8,133 16.2
Moderate 4 7.0 2090} 4.2 404 19.2 BBIG| 176
Middle 43 784 1 35685 71.2 2,719 76| 11702 23,3
Upper 10 1751 12342 24,6 526 43| 21475 42.8
Unithown | al 0041 i\ 0.8 4] 0.0 o .0
Total AA 57 100.0 5ur1za 100.0 3,649 7.3 5{},1 26| 100, u

':ﬁ_uusir_n_g. e RS . Hnu51.ng 'i':..rpe- by Trﬂnt '
| Units by.. ... ’Dwnar c-::cupied w0 Rental -

. . . UEICHI’]:E et
CTraet, | vy ] iYeby oy % b!i" : '; Tl :-5_"0 b}’ . % h:‘l"
S g fract ~unit’ ' b unig v T unle
Low o o] 00 05 0 0.0 o] a0
Moderate 5,008 2,084 3.8 41.2 2,285 45.6 B57 3.1
Middie 61,726 { 39,352 7181 B38| 15471 254 B903F 112
Upper 192081 13519 24,6 70.4 4,672 24.3 1,017 5.3
Unknown ] 0 00f 00| @ 0.0 0 0.0
Total AA B.: 941} 54,935 'fl]ﬂ' l] 63.0 22,428 26.7 8,577 1!] {)
e :tal Busmesses o Eusinessc-.-s hy Tract& Revenua:ﬁize.
S by Track: : Less Than or.= =
“$1:Million -
Low o 0.0 4 0.0 o l’.}.D
Moderate 389 ENA G 3.5 56 B.2
Middls — | ¥ a1 75.1 Gai1 ] 748 675 74.5
Upper 2,118 21.2 1,904 21.8 175 193]
Unknown 0 R o 0.0 G 0.0
| TotalAA | 10,0071 _ 1000 gzt __dooo| ¢ 9_4:; pj_ 1060
- TBeA T Y I
Tutal Farms T Farm_s hy Tract & Ravenuu Elza
by Tract -5 o Lass Than -ar —:;-_
S BMillien
it W #' s '%
LOW e o Q) 0.0 1 13 0.0
Moderate 41 1.5 40 1.8
Middle 2141 g82.8 2,104 §2.8
Uppor 493 | IS8 385 2.8

Unknown il 0.0 0i &.0

ﬁ Tutal AA | zges| 000 | 2,540 100.0
' Fernentage of TotalFarms: [, oR,3 |-yt

b Sourcer 2(HE FRICC Consus Dala

2078 Lun & Sradsirest Dalz

20112078 W5, Census Dureau: Amercan Commtiiy Fupaay
MOTE:  Fopeenfages ey not et og fo f00.00 dus o reending,
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C. Grand island MSA AA (Fuil-Scope Review) — 2017 Demographic and Lending Tables

CTABLE G R
GRAND fSLANE MSA AA ﬂEMDGRAPHlCE )
Ll - ':Famrlius -:_?ovﬂrty-

.Ttact
e . men

Low 4 N . _
Moderate _ é 18 2 5,148 24.0 396
Middie _ 10 4551 9,399 43.6 922
[ Upper B 64| 69861 424 243
0
2

Unknown _ _ 0.0 8. 0.0 o
Total AA 2 1060.0 21,453 400.0 Z2 466
SRS B ER i HGUSan T!r’ll-e h‘.'.'
SRR Dwner-ucnupind ] L _"Renta[ ¥
- # _.:: ﬂ; by %hy :'f' : # . uﬁ] by
R B s IR TRs 171~ S0 LA 1111 SRR MASRRPN S (|1 S
Low _ 0 _1:-_ 0.0 0 a 0.0
Modarate _ 7,580 4,074 19.1 E1.13 3410 427
‘Middle 16,041 5,758 46.0 £1.0 4,741 29,6
 Upper _ 10,707 7417 34.9 £9.3 | 2,537 23.7
| Unknowi { g 3.0 4.0 .8 _Go
Total AA 34, TEE 2’! 2?9 'IEHJ i.'} Gt.3 10,688 30.8
: B L : Eusinasses by Trant &Reven Slze::
P B B;ﬁ :u‘lrllmjaﬁr = __::Ovar $1 I'u'lllih::—n -
L CERT ERSIRREYT RELcEYOY S g % # “;‘:1 '# % AR S
Low C 6o _ 0 0.0 0 t_}_,ﬂ
Moderate [Tl 184 586 | i8.6 59 18,0
Middle 1,756 48.2 1,582 488 167 | 436
 Upper _ _ 1,218 234 1,651 32.9 147 38.4
Unknown ) 4] 0.0 _ 0 A 0 0.0
Total AA 3,645 100.0 3798 ] 190, i 333 160.0
- S 878 - 105§ °
e - Farms by Tract 8. Revanue S:ze
Lﬂgﬁ mﬁ{‘eir “ H}Dver $’i ZMJHIo
Low 4 0.4 O 0.0
Moderate 1 i3 1.7 12 1.6
Middle 357 462 |  3nd| 488
| Uppor A 403 524 | 383 | _ §1.8 1
Unlniown g 0.0 fl 0.0
Totat AA 773y 1009 “769 1 100.0 _
i iPpreentage of TotakFarmsi i - gg.2| - 4.8 [0
Source: 2017 FEIED Consus Dats
2018 Dun & Sradsireal Daeta

20712015 LLE, Census Bureal Amedsan Commurily Suney
NOTE;  Parcentagss may nat add up to 10000 dos lo ronirtg.

'."”'chtal Elusmesses
:b:-.r Tract

| T [ D [ | el

| -
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TABLE C-2 -

BY INCUME LEVEL:QF: GEDGRAPHY
" GRAND iSLAND MSA AA .

: DiSTRiBUTIDN DF 2[]1? SMALL BUSINESS AND SMALL FARM LENDING

Eunsus Tract-_

GRA Data.-

- of

Small Buainasa Loans - Aggﬁgate )
tncotieLevel | : 1'1 C$(00n) C# o] $"f’a HY % Buslnesses
Low L {} 0.0 0.0 AL 0.0 0.0
Moderate 91 1109 5.5 7 15.1 13.1 184}
Middle B4l 10,681 53,8 887|451 54.0 Tagz
Upper B3 3760 40.4 24.2 382 32.2 334
Unlnown 3] ] .8 0.0 0.0 0.0 0.0
Not Reported 0 i 0.0 00 1.5 0.6 | 0.0

L CensugTract |-~ - -Small Farm Lcans - 'ﬁg_grn;gate CRAData | !, y fF L
Clnceme-levet: | @ ${uun} CHY $% : P R R T I .‘-’-'-9-;-1:-?’@5_. .
Low I ol 0.0 0.0 0.0 0.0 | 0.0
Moderafe g o 08 0.0 1.1 1.3 1.7
Middle 77 7.047 M2 27.0 400.9. 432 46,2
“Upper 4701 49,083 58.8 73.0 58D { 55.4 52.1
Unknown 0 ¢ 0.0 0.0 i) 0.0 | 0.0
Not Reported 0 0 0.0 0.0 0.0 0o 0.0

MNOTE:

Source: 20717 FRIEC Consus Dsla
2017 fuin & Bradstee! Dals

2011 - 20785 LLE. Census Bureau: American Comprunily Sunsay
Percanimias may nol a0 o fe F000.0 dus ta rounding.

TAELE c-3

EIY RE"JENUE SIZE OF- BUSINESSES AND FARMS

GRAND ISLAND:MSA AA

Aggregate CRA Data ] B

i Seedi

Business Revenue Emall Euslness Loaﬂs | B D
By Size T swoo) : ; e | Rusinesses
| swoey T s 5 Y, % 8% | by Revehue
$1MM or 105% 138 | 10,055 88,5 84.7 53.7 45.0 57,8
| Over $1MM _ 7). 5486 0.9 353 1% ;.-:;'1:3':_5 T T 10.5
Unknown ( g 0.6 0.t} I 1.7
Farm Revemie - L e-Small-Farm Loans o ﬂg:g’r_egata GRADatalf % of Farms
By Size " I S{000) b % $% s et TR e ] Vhy Revenue
$1MM or less 225 21,993 911 ___54.2__ 66.4 78 !_'} oa.2
Cver $TMM 19 3,602 7.7 388 : 1.8
Uﬂknuwn— ) é- e - 535 nI IE EID . NO[ Rﬂpﬁrleﬁ --..-._.__..___...._W.

Sonrce:

NOTE:

ATy FRIES Canepy Data
2017 Lun & Eradsirast Oals

20771 .- 2015 LG, Dansis Buread; Anmiizah Gommonify Sunaey
Perceniages may N add vp fo 100,0 due fo raunding.
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D. Grand lslang MSA AA (Full-Scope Review) — 2018 Demographic Table

- “TABEE D=1 -

Income.-

Tract
Di_ﬁ__tr|_i_:__n_1_t!_t-_n_ o

Famllies b;-,r
. TractIncome [

GRAND ISLAND MSA AA EEMGGRAFH[CS -
- R Fam;ﬂes <. P-:werty

Level.as %of -

Gategorias':'_._. L % R T Families b:»..r Tract
e DL # T T g CH b :}fu
i an G .0 O AR Y, (3.0
Moderate 4 182 5,148 24.0 9gb | 19.3
Widdie 10 5.5 9,349 43.6 922 9.9
: Upper B 36.4 6,956 32.4 248 a6
| Unknown _ o 0.8 0 0.9 L Goj. :
Tutal h.ﬂ. 22 1{}{}.{} 21,453 1000 2,166 1'] ’1 \
: | e Hnusing T:-,rpo Py Tract & i o
bl Gwnen-uccupte_d' i -Rentai SR X
# ey ] Wby N[ -.‘-}’p-by
-l b tract ynit I T 111
Low ol 0 0.0 5.0 G 0.0 0 0.0,
 Moderate 7,380 4,074 g4 | . 61 3419 42.7 496 6.2 |
Middio 16,041 5,788 46.0 glo|_ 4741  296| 1512 0.4
 Upper 10,707 7,417 34.9 693 2,537 2a7| _ 753 7.3
Unhknown @ o LAY 0.0 o] 0.4 G 0.0
Total AA 34,728 21,272 140, [l 61.3 44,008 30.8 2, Tﬁ‘l 8.0
' BEERE D o Buslnesses by Tract [ Revanue Baze

: .Leés Than or =.

Dver $1 Mlliinn

e Wlllion,
Tow | 0 0.0 o ~ 0.0 of 00
Modorate 767 5.4 717 1981 73 18.9
Widdle 1,967 478 f, 708 48.1 172 4.6
Upper 1,348 5.8 1,182 32,3 41 36.5
| Unknown D 0.0 o 0.0 ol 0o
Tota’; Ab 4,112 04,0 | 3.65? 1068.0 383 P00.0
Percentaga cnantaI Euainesses Uk B5.9 ' 9.4

Farms bw_.r Tract & Raw.renue Ezze

Less Than of, ==___

Ovur $1 Mil!lnn

Percentages may nof @i up ta 700.0 due o ruLarncling.

7§ Milfon |
Low A 0.0 ] 0.0 0 0.0
"Moderate 158 2.0 14 1.9 1 5.8
“middle 338 45.2 332 A5.5 3 35.3
Upper 395 H28 and 52.5 10 58.8
Unknown 0 0.2 "3 0.0 0 0.0
Total AA 748 1000 730 160 17 1040.0 _
o vPoreentage-of Total Farmts: e 97.6 Lt 2.3 |z

Solwer POTEFFIEC Consus Dela

2018 Oun & Oradzireal Data

o 1-20H15 U5, Census Huraaw: Armerfcan Camrmundly Sy
MNOTE:
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APPENDIX D

ANALYSIS TABLES FOR LIMITED-SCOPE REVIEW ASSESSMENT AREA

E.  Omaha-Council Bluffs Metropolitan AA {Limited-Scope Review) — 2017 Demographic
and Lending Tables

F. Omaha-Council Bluffs Metropolitan AA {Limited-Scope Review) - 2018 Demographic
and Lending Tables '
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E. Omaha-Council Bluffs Metropolitan AA (Limited-Scope Review} — 2017 Demographic and
Lsﬂdmg Tabiss

' TTABLEE:: T T L
GMAHA CDUNCIL BLUFFS METRDF{}LITAN AA DEMGGRAPHICS L
m ssm . e  Tract Famihss by’ Fsﬁiﬂif:sﬁgvarty
Categories |- mstr-'.h'um" 1. Trasilnsoms o Fsmihss by Tract- |-
e - # - ._ﬂﬂ, — g # T % fi _% i - - :
Low 0 0.0 0 0.0 0. 0.0 _ss‘r 14,2
Moderate 0 0.0 R (.0 o 0o 12200 178
L Middle B 160.0 7000 100.0 339 48] 1,803 25.8 |
Uppsr o &.0 b 2.0 0 6.0 2871 | 43,4
Unknown o] ool 0 0.0 0 0.0 G 00|
Totat Ak & 1000 70 0.0 339 4.5 T,[IEH} 130.0
| Housing Housing Type by Jract: _ S
{ Unlis by Cwner-coctipled - _Rental Uacant .
Tract g 1 Hby % by " %by | & Yoy
' fract un unit unit -
Low 4] 0 0.0 0By { 0.0 i 0.0
Modarate i ol 0.0 0.0 B 4.0 0 oA
| Widdie _ 11,225 | 7,880 100.0 7.2 1,878 167 1,468 3.1
Upper 0 0 3.0 0.0 0 0.0 i 0,0
Unknown & i 0.0 0.0 0; _ 00 0 0.0 |
Total AA 11, 225 7, EE{I ‘Iﬂl] { 70.2 1,876 1 16.7 1 469 13.1
R O S R - Businesses l:-y Trsnt& Rsvsnus Slzs e ;
i TctthBL.irs:nissss : Lsss Than or = D 1 L Rs\.renus Not
e by Temets o $1 Milion var$1.Million | Rl R
L f % i % 5 1 % # %
Low 0 . an i 0.0 i 3.0 0 0.0
Modurate _ g 0.0 bl 60 a ¢.C 0 0.0
| Middle 0831 100.0 996 100.0 B 100.0 27 ¢ 406.0
Upper i 0 (.0 a 0.0 0 0.0 Q 0.0
Unknown 0 0.0 4 o8| o] 60 0 0.0 ]
Tatal AA 1,083 1000 | 496 1 100.0 0 100.8 27 100.0
Fsrssntags of Totat Businesses 9.0 i 5.5 o 2.5
N " Total Farms I ‘Farms by Tract.& Ravénue Slze” R
" by Tract Loss Than or = Over §4 Million Rsvsnus Not_
$1 Miliien Reported
#_ 1 % i Y # % # 1 %
Low 0 0.0 0 0.0 (1 0.0 8 0.0
- Moderate _ D 0.0 L 0.0 0 00| . 0 3.0
Middle ) 181 1056.0 188 {006 ] 1 100.0 0 0.0
| Upper g0: _ 00 0 0.0 0 0.0 0 0.0 |
| Unknown 0 0.0 o 0.0 o Do 0 0.0 |
Total AA 131 HI0 180 100.0 1 10040 ¥ 0.0 |
Percentage of Total Farms: ' 9941 0.6 | 3 0.0
Source;  BOTT FRIEC Consus Dala
2047 Do & Bragsfoat ato
HH1.2015 LIS Coneus Bureaus American Commmnlty Suneey
NOTE:  Pareeages amey siof add up fo 100.9 due ta founding.
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; ‘TABLE E-2

ln-:mmeLa'" '

~ . Total Home Mnrtgagu Loans'—:- I e e i e
6] 06 0.0 0.0 0.0 00

0 0.0 0.0 0.0 0.0 0.0
2,825 100.0 1600 1000 100.0 160.0
0 0.0 0.0 “HAT 0.0 R

0] T _o0| 00 N TN 0.0
a 0.0 0.0 8,0 0.0 0.0
- Home Purchiasé Loans 0 & 00 0L S i s s
[H 0.0 0.0 .0 0.0 0.0

0 oo 0.0 0.0 0.0 0.0

Lo
Moderate
Midgle 1 3
Upper
Unknowi
Mot Reported

Liow
Modarate

0
D . P

0 1,642 1000 100.0 100.0 100.0 _ 190.0

| Upper _ 0 b 4.0 Caa 0.0 0.0 0.0
)
0

Uniiown
Mot Reported

Gl 00 0.0 a0 . 00 0.0
g 0.0 0.0 0.0 0.0 0.0
S : . _ - Home Refinanse Loans -~ i ey T n i T TR
Low 0 0 0.0 0.0 60 - 0.0 0.0
Moderate 0 0l 0.0 0.0 0.0 00| 6.0
Middle 15 2,080 | 1000 150.0 100.0 1000 100.0
Upper 0 o &.0 &.0 {.0 0.0 ) 8.0
0
0

Unknown 0 g0l 0] - 0.0 0.0 0.0
Nof Reported 0 0.0 .0 0.0 0.0 0.0
W L 2 Home Improvemeint Loans-. o7 s U e T s ey
I (.0 0.0 0.0 0.0 0.0
0 g0 0.0 0.0 00| 0.0
3 100.0 100.0 1000 | 100.0 ~1odo

Loy
Moderata
Middlo
Upper
Unknown
Kot Reported

0 0.0 0.0 60] 00 0.0
0 0.0 4oy ... .00 0.0 9.0
0 0.0 0.0 0,0 0.0 0.0
' RRDRP N % DfMultifamII}f
R R L e

001 oD 0.0 | o0
o boy oo 0.0 0.0 128
0.0 0.0 100.0 100.0 T He6g”
ALY 0.0 0.0: | 0.0 0.0
4,0 0.0 0.0 0.0 | (.0
0.0 0.0 0.0 0.0 2.0

Jo|oloia|o|lal

ety Lo T r

Low
Moderate
Middle ..
 Upper
Linkaowin
Not Reportsd
Sovroe; 207F FREC Canairs DaiA

2HF o 2GS, Consus Duywalr: Alnerieant Comiriamiy Suney
MOTE: Percanfﬂges may nol add wp fo 700 due fa rounelhg,

[l Do) Fued Lo} o ] o
el e § Fele 3 f ) fpe) Lo

Page 60 of 68



CORNERSTONE BANK

YORK, NEBRASKA

CRA Public Evaluation
August 17, 2020,

srgmaliBusiness boan

US[000Y .

ﬂ%J E

0

0.0

| #oderate

a

3.4

0.6

&2

Middie

1,789

_100.0 100.0

95.4

1000

| Upper

0

B0

0.0

0.0

Lindcnow s

.4

0.0

(.0

Not Reporied

3

0.4

4.6 |

-+ Small Eg

il Loans SRR L

Gensus Tract: |~ 0
ClheomeThovel ] L

- BR0Y T

CEf

] I #n;"IJIJ E.;- :-_-:...: _ _.J:_.

$%.

0.4

Low

3

U,ﬂ

AL

0.0

.0 |

Moderate

q
o

it

a.0

8.0

.0

0.0

3

6,782

000 1000

9.2

g98.7

000

Upper

g
J]
]

o

0.4

0.8

0.0

@0

Unknown

0

0.0

0.0

0.0

0.0

Not Reported

0

0

0

0.8

3.3

0.0

Source: 2017 FHCC Gensis Data
207 ¥ Dun & Bradstreet Dafa
2040 — 216 LA 5, Cepsus Bursau: Amencan Somminily Surney
LND 1L Poropstages mey not add v lo 1004 due fo mumﬂng
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: e ${uun} A ; :
i SR Tutal Home: Mnﬂgaga Ltaans 1 e
Low I 318 152 B3] sa] 28] 4.3
Moderate 5 433 | ... 15.2 113 17.6
Middie 4 209 124 | 5.5 258 |
Upper 12 2,658 36.4 86,5 N 42.4
Unitnown ki 208 21.2 5.4 . . 2.0
R C et Home PurchasesBoans - R N
Low 1 48 10.8 2.9 4.8 2.8 14.2
Moderate 3 414 a6 954 16.6 11,6 17.6
Middle 2 193 20,0 118 213 20.0 258
Upper 4 T os7 40.0 B0.1 35.2 48.1 424
-4 Unknown { (4] 0.0 3.0 22,1 17.8 {0
o - Home Refinanco Loans- = .0 s
Low 3 263 20.0 12,8 7.4 3.8 14,2
Moderate 01 & 0.0 0.6 13.0 8.5 17.6
Micgdle 8] D 0.8 . 166 169 25.8
| Unper 7 1,622 48.7 TB.T 40.8 0.2 42.4
Unknown & 175 333 8.5 19.6 19.7 0.0
B C - Home Imirovement-Loans - - g
Low SO 1 7 2.5 LAy 421 X8 4.2
Moderats 2 18 25.0 15.4 12.6 10.1 17.5
Middle 2 113 250 3.0 28,1 24.0 2a8
Uppér 1 | 2.5 407 49.6 ha¥ 42.4
Linknown P 47 25.0 287 7.3 4.5 0.0
Low { { 0.0 0.0 0.0 a0 14.2
Moderate 0 0 0.0 0.0 4.0 0.0 17.6 |
Mictdle 0 0 0.0 0.0 1.0 (.0 25.8 |
Upper 0 0 0.0 0.0 £.0 0.0 42.4
Unknown D J 0.0 3.0 100.0 100.0 8.0
Hovree: 2077 FRIEC Consus Dada
20771 - 2075 WLE. Censts Bureau: Amanican Conmuniy Sunsay
NGTE fFerceniages aay nuf add ug o 1000 dus fo rounding.
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"S10M or loss

18
Over $45M 7 5654 9RO
i

Unknown 01 0.0
T R Sri‘taﬂ-._F.'arm@i‘;{}ansf-{_iiz—'-:Fi-'

; QM_

_F${II}1}H] & #% 2 v

ST G B yaae
$’”’"‘M or less 31{ 5,668 86.1 3.6 553

| Ovar $1MM L 5 1416 § 13.9 ol e AT
Unknown C n 0.0

Source; S0F FRIED Cansus Data

2017 Dun & Bradsiree! ala

3011 .- 2015 4.5 Census Oureals American Commenily Surey
MOTE:  Parcentages may nel add up to 160 G due fir rarndin,
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F. Omaha-Councit Bluffs Metropolitan AA {Limited-Scope Review) —

Lending Tables

2018 Demographic and

TABLE F-1.

R ';_;_GMAHA.{:GUHG:L BLUFFS METRDFDLETAN AR DEMDGRAFHICS _

ST L . FamIiIas<Pwar1y n
lnuume TR Dis;l;:ﬂﬁttmn ler::?tli:::oﬁa ilevel-as:%.of:
G1[egr::-r|es_--:_:- : e ey T Fami]les by Tmnt AMTY:
. ) et ff ] o S L i . '“fu' # - [3-"'{. . -.:E'-.: - T
Low 0 00 b 0.0 0 e 967 14.2
Moderate o LAY o 0.0 0 0.0 1,228 17.8
Widdie 8 100.0 7,000 100.0 3381 4% 1,803 25,8
 Upper 8 0of L 0.0 o . 085 2871 42.4
Unknown G| GO 0 0.0 0 4.6 0 0.0
Totai Ad, 00,0 T,ﬂﬂﬂ 196.0 339 4.8 T,ﬂﬁ[} 1IJIJ D
Housing . Houslng Type by Tract L
Unkts by |.. Dwnel nm:___t_i_pied Ren_ta! L
CTract f g by o Wby | W - h‘l-" NI 3:# o % hF
ST ~fract * { . upit | ‘unit SRR Bk 111 O
Low . 0 0 0.0 .G 0| .0 4] 0.0
Moderate _ 0 Gf 00 0.0 0 .0 0 0.0
Middle 11,225 7,880 10600 70.2 1,876 6.7 7,469 13.1
- Uppor g ] 0.0 0.0 0 0.0 v .0
Unknewn 0 0] 00 0.0 ol 0.0 0 0.0
Total AA 11, 225 7, Bﬂl] 1!]5].(] 70,2 1,676 16.7 1,458 131

'::"'Total Busmesses

uo:Size o b

. Businassas hy Tract & Revon
Less Than ar=>07 :

o Total Farms

Farms hy Tract & Revanu;a 5|ze

by Trant ey Mllllnn o Dver $1 Mlllian '

] fo A # 1 A M ff % SO
Loy B 0.0 - __{lj 0.G ID 0.0
Moderate = £ 0.0 i, 0.0 £ 0.0
Middte 1,261 100.0 1,166 100.0 64 100,0
_Upper 0 Do bl . 00 8. 0.0
Unknown ) D 0.0 0 0.0 4] 0.0
i __Total AA = 100.0 1,168 100.0 @3 100.0
F'ercr.‘fntage uf Tntal Busmassas o 92.5 i 5.1

Less Than ol

by Tragt \ Sibilion |- Over$1 Milion
Low & G 0.0y . 0 0.6 0 0.0
Maderate o ao6) G 0.4 0 0.0
Midcie 174 100.0 175 100.0 .8 0.0
Upper S 0.0 g 0.0 0 0.0
tniknown o 0.0 ol 0.0 oy 0.0
Total AR 174 T00.0 73] 10607 o 0.0
- Percentape of Total Farms: | 99.4 |- - 0.0

Source 2018 FRIEC Qonsus Dala

2070 Duin & Brodsefreet Dalka

20412075 L8, Cansus Burcau: American Communily Suney
WNOTE: Pﬂrﬂr}fl!ﬂges mr:l]r' e Al 4y ta 1000 dua do rarding.
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T T IABLE. F-2 TR
'-DiSTRIBUTIDN DF 21]18 SMALL BUSINESS AND SMALL FARM LE_

G BY INCOME LEVEL: OF- GEOGRAPHY: :;

DMAHA-{IDUNGSL BLUFFE METRDPGLITAN A

i By ggregate CRA& Dat :

S gmalBusingss. Luans

{:ensus Tract

IneemeLevel S[ T TR 8000y -1 #% w., 4% | 8% ] TBusindsses:
Low 0 o] 00 T 0.0 0.0 | . ool 0.0
Meodserate a o G4 0.0 0.0 0.0 ) [AX4]
| Middle 23 1,267 100.0 1066 | a66 ] 9B 100.0

Upper Y Y £1.0 on] .0 oo _ n.eg
Unknown 0 o] 0.0 0.0 ; 5.0 0.0 0.0
Mot Reporter 4] & 0.0 0.0 1.4 1.2 .0
“Gensus.Tract e -Emali-Farin Li:nans --::' Aggregate CRA: Data R LR
. |r‘lﬂﬁmﬂ L‘BVEII N S : - ${i}ﬂu} #Eﬁ, R E .'-.$5'Ju T #ﬁ.ﬂ’u . F - $.|:?:] X

Low i 0.0 0.0 0.0 0.0 0.0

Moderate _ 0 _ {11 0.0 0.0 0.0 6.0 0.4 |

Widdle_ ) 42 4,608 10048 1000 100.0 100.0 100.0

[ Upper i O _ G _ 8ot .0 0.0 0.0 0.0

Unknowit o 0 0.0 0.0 00| LN 0.0 |

Not Reportfed 3 i .0 0.£ 0.0 0.0 &0

Source: 2098 FFICC Census Date

S Cun & Bradstrest Daty

=074 — 2095 L4, Consus Durealr: Americal Communnify Suney
N{:r? (=N Fercentsgas nay rol god e fo TD{? 0 n'ue o mur:dlng

' R CEABLEFR
5DlSTRIBUTIGN OF 2018 , SMALL BUSINESS AND SMALLFAR L
- BY.REVENUE SIZE OF BUSINESSES AND FARNS .

- OMAHA-COUNCIL BLUFFS. METRDPDLITAN AA

Euslness Revenue ':' : Smaﬁ Eusmass Laans IS Aggregate CR& Data :

By Size I gou0y 1 #% $% T e T 8% | o Revenis
im!m or less 19 366 B2.6 7268.0 514 | 30.7 02.5
| Over $1MM 4 BSG | 174 [ 71 e N

Linknown 0 & 0.0 WUR B

--:-; __Hrm Revenue SRR - Smalf FarmLoans. R ﬁggmgate GR;& Data

$1mm orloss S 4 a2l 976 43.9 72,1 BE.G 99.4 |
Over § MM i 280 2.4 81| . AR
Unicnown 3] ol 00 S| et Reported, 5.5

Soirva; 2078 FFIEC Cenals Daln

2018 (& Bracisirosf [2ala

2047 — 20718 L5, Census Burmatr American Communily Sunsay
NLOYTE:  Peicantages nray not add up o 100.0 dJa ta .r-::undfng
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APPENDIX E
GLOSSARY

Aggregate lending: The number of loans originated and purchased by all reporting lenders in specified
income categories as a percentage of lhe aggregate number of loans originated and purchased by all
reporing lenders it the metrepoiltan area/assessment area,

Census tract: A small subdivision of metropolitan and other densely populated counties. Census tract
boundaries do not cross county fines; however, they may cross the boundaries of metropolitan
statistical areas. Census tracts usually have belween 2,500 and 8,000 persons, and their physlea] size
varies widely depending upon population densily. Census fracts are designed to be homogeneous with
respect to population characteristics, economic status, and living conditions to allow for statistica
COMPArSons.

Community development: Affordable housing {incfuding muitifamity rental housing) for fow- or
moderate-income Individuals; . comimunity services fargeted to low- or moderate-income individuals:
aclivities thal promote economic development by financing businesses or farms that mest the size
eligibility standards of the Small Business Administration's Development Company or Small Business
nvaestment Company programs (13 CFR 121.301) or have gross annual revenues of $1 miltion or less:
or, activities that revitalize or stabilize low- or moderate-income geographies, designated disaster
areas; or designaled distressed or underserved nonmetropolitan middie-income geographies,

Consumer loan{s): A loan{s} {o one or more individuals for household, family, or other personal
aexpenditures. A consumer loan does not include a home morlgage, small business, or smail farm loan.
This definition includes the following catogories: motor vehicle loans, credil card loans, home equity
ioans, other secured consumer {oans, and other unsecured consumer foans.

Family: Inchides a householder and one or more other persons living in the same household who are
refated to the householder by birth, marriage, or adoption. The number of family househalds always
squals ihe number of families; howsaver, a family household may also include nonrelatives living wilh
the family. Families are classified by type as gither & married-couple family or other family, which is
further classified into “male houscholder” {a family with a male householder and no wife present) or
“female householder” {a famnily with a femate householder and no husband present).

Full-scope review: Performance is analyzed considaring performance context, quantitalive faclors {for
oxample, geograpiic distribution, borrower distribution, and total nhuimber and dollar amount of
irvestments), and qualitative factors (for example, innovativeness, complexily and responsiveness),

Geography: A census tract delineated by the United Siates Bureau of the Census in the most recent
decennial Census.

Ilome Mortgage Disclesure Act {HMDA): The stalute that requires certain morigage lenders that do

husiness or have banking offices in a mefropolitan slalislical area to file annual summary reports of
lheir mortgage lending activity. The reporls include such data as the race, gender and the income of
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appiications, the amount of loan requested, and the disposition of the application {for example,
approved, depied, and withdrawn),

Home mortgage loans: Inciudes home purchase and home improvement loans as defined In lhe
MDA ragulation. This definition alsc includes muttifamily {five or more famflios) dwetling loans, loans
for the purchase of manujactured homes and refinancings of home improvement and home purchase
loans,

Household: Includes all persons occupylng a housing unit. Persons not living in househoids are

classified as living in group quarters. In 100 percent tabulations, the count of households always equals -

the count of ocoupled houslng units.

Limited-scope review: Performance ls analyzed using only guaniitative factors {for example,
geographic distribution, borrower distribution, total number and dollar amount of inveslments, and
branch distribution).

Low-income: lndividual Income thal is less than 50 percent of the area median income, or a median
famity income that is lass than 50 percent, in the case of & geography.

Market share: The number of loans originated and purchased by the Institution as a percentage of the
aggregate number of loans otiginated and purchased by ali-reporting lenders in the matropolitan
areafassessment arsa.

Metropolitan area (MA}: A metropofilan statistical area (MSA) or a metropolitan divisiony (WD} as
defined by lhe Office of Management and Budget. A MSA is a core area containing at least ane
urbanized area of 50,000 or more inhabitants, logether with adfacent communities having a high degree
of cconomic and social integration with that core. A MB ls a division of a MSA bassd on specific cfiteria
including commuting patierns. Only a MSA thai has a population of at least 2.5 million may be divided
into MDs.

Middle-income: Individual income that is at least 80 percent and less (han 120 percent of the area
modian ineome, or @ median family income that is al least 80 percert and less than 120 percent, in the
case of a geegrapiy '

" Moderate-income: Individual income that is at least 50 perceit and less than 80 percent of the area
median income, or a median family income that is al teast 50 percent and jess than 84 percent, in the
case of a geography.

Multiéfamily; Refers to a residential structure that contains five or more units.

Other preducts; Includes any unreporled optional category of loans for which the institufion collects
and maintains data for consideration during a CRA examination. Examples of such activily include
cansumer loans and other loan data an instifutlon may provide concerning its lending performance.
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Owner-occupled uniis: ncludes units occupied by the owner or co-owner, even if the unit has not
peen {ully paid for or is mortgaged.

Quialified investment: A qualified thvestment is defined as any lawful investment, deposit, membership
share or granl thal has as Its primary purpose communiy development,

Rated area: A rated area is a state or multisiate metropolitan area. For an institution with domestic
branches i only ohe stale, the institution's CRA rafing would be the state rafing. If an institution
mizintains domestic branches in more than one siate, the institution will recelve a rating for sach state
in which those branches are located. If an institlution maintains domestic branches in two or more states
within a multistate metropolitan area, the institution will receive a rating for the multistate metropolitan
area.

Small lean{s) to business{es): A loan Included in “loans to small businesses” as defined in the
Cansclidated Report of Condition and Income (Call Report). These loans have original amounts of $1
million or tess and typically are elther secured by nonfarm or nonresidential real estate or are classified
as commercial and Industrial loans. However, thrift institutions may also exercise the option to repor!
Inans secured by nonfarm residential real estate as “small business loans” if the loans are reporied on
the TFR as nonmotigage commercial loans,

Small loan(s) to farm{s): A loan Included in "loans to small farms” as defined It the instructions for
preparation of the Call Report. These loans have original amounts of $500,000 or less and are either
seclired by farmland, or are classified as loans to finance agricuttural production and other loans to
farmors.

Upper-income: Individual income that is more than 120 percent of the area median income, or a
median family income that is more than 120 percent, in the case of a goography.
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